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NATIONAL POLICY AND ISSUES 


GUANGMING RIBAO ON UNDERSTANDING 'WORK' 
H¥.301415 Beijing GUANGMING RIBAO in Chinese 19 Aug 84 p 3 


[Article by Zhang Dajian [1728 1129 5675]: "How To Understand ‘Work’ When It 
Comes To Distribution According tc Work Done™] 


[Text] The central task of urban economic structural reform is to reform in 

a@ systematic way the malpractice of “eating from the same big pot," which is 
common in the urban economy, and to implement in a comprehensive way the prin- 
ciple of distribution according to work. However, people still hold diver- 
gent views on how to understand “work” when it comes to distribution accord- 
ing to work. Actually, the malpractices in China's distribution system in the 
past, as well as some problems encountered in recent years in the implementa- 
tion of reform, are connect to this. Therefore, it is necessary for us to 
further understand theoretically this issue. 


The Word "Work" in Distribution According to Work Means Labor on the Basis of 
Public Ownership 


Distribution according to work is a product of, and a reflection of socialist 
public ownership. It only exists in the economy of socialist public owner- 
ship, and exists among laborers when the relationship of ownership of means of 
production reaches an equal status. But it will not exist among different 
owners. Therefore, when we measure "work" in the distribution according to 
work, we should wot add such non-laboring factors as material production con- 
dition. Since there is difference in laboring results due to different owner- 
ship and utilization of means of production owned by the public, we should 
reject it when calculating rewards according to the results of laboring. In- 
stead, we should include the differential gains that are produced by rather 
good objective conditions into the public ownership. 


Since distributio: according to work is a product of and the reflection of 
socialist public ownership, it will neither be possible to have, nor should 
we have, a complete distribution according to work when the privately owned 
means of production are put into production. In China's system of contracted 
respousibilities on the household basis which is carried out in the rural 
collective economy, peasants integrate their privately owned means of pro- 
duction with the publicly owned means of production, and put them into 








production. Thus, the income differences among the laborers reflects the 
differences in quality and volume of the means of production being put into 
production, in addition to the reflecting the differences in quality and 
volume of labor. Im the urban economic structural reform, we can implement 
the system of "distributing the remainder for oneself after delivering all 
taxes and paying all charges," so that we can encourage enterprises to 

tap their potentials, to increase their own capital, and constantly improve 
their material and production conditions, thereby speeding up the develop- 
ment of social productive forces. 


The Word "Work" in Distribution According to Work Is Part of the: General Labor 
of Society 


The word “work” in distribution according to work is part of the g.neral labor 
ef society. The utilization of the individual labor force, no matter whether 
it is used in a scattered or concentrated way, must be readjusted under social 
planning. That is, we should utilize it as a component part of the "social 
labor force." Any labor that is not subject to social planned regulation 
cannot enjoy the distribution of individual consumer goods. 


The “work” in distribution according to work must conform to the needs of 
society in both specific form and in quantity and must meet with social recog- 
nition. Thus we can make various kinds of labor ensure a proper proportior 
between all kinds of labor and all kinds of social needs. If this point can- 
not be completely accomplished through planned readjustment, we must take 
necessary market readjustment as a complementary method. If a producer cannot 
voluntarily produce in accordance with the plans and the market supply and 
demand situation, which reflect the needs of society, part of his labor will 
inevitably not meet witli: social recognition, Thus, this part of labor will 

be unable to take part in the distribution of iudividual consumer goods. There- 
fore, when we calculate the reward of labor, we should select a method that 
can reflect the needs of society. We should not pay any reward of labor for 
products that at protractedly overstocked, or that are simply unmarketable. 

In addition, «2 should close those enterprises that have protractedly suffered 
operational losses. 


The Word "Work" ii Distribution According to Work Is Labor After Deductions 


Each laborer must perform his obligations to society, and must meet various 
kinds of public needs of society with his part of labor. Only thus can he 
have the right to get his due consumer goods. Proceeding from the present 
situation, enterprises and workers must, in the contracted responsibility sys- 
tem carried out during the reform, first deliver all taxes and profits to 

the state, and then retain enough production development funds and welfare 
funds for enterprises. Then, we can allocate the remainder as the wages and 
bonuses of workers. Otherwise, it will not accord with the principle of 
distribution according to work. 


The proportion of the part being deducted to the overall labor should be equal 
for each individual laborer. This is because only when the amount of labor 
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equals the amount of deduction, can the amount of labor be equal to the amount 
of products. With different kinds of people, the absolute amount of deduction 
is different though their proportion of deduction is the same, as is the part 
that is the remainder for their own use. And the complete substitution of 
taxes for delivery of profits, which will be carried out soon, should fully 
take into account the relationships between taxes and distribution according 
to work. "To equate the amount of labor with the amount of products" is an 
objective rule. As it acts like a middle axis, we must make the distribution 
work center around it and get as close as possible to it. Only thus can we 
maintain the standardized quality of distribution according to work. 


The Word "Work" in Distribution According to Work Is the Average Labor of 
Society 


But people provide unequal amounts of labor because of physical and mental 
differences among different people at a given time. Therefore, natural labor 
time should not be regarded as the yardstick for calculating labor when dis- 
tributing according to work. The “same yardstick" of labor that will be used 
to calculate the reward of labor should be the average labor of society, or a 
kind of labor that the degree of complexity, skill, and intensity is on an 
average level. We should pay higher reward of labor to people whose work ;se- 
quires rather intensive physical or mental strength. This is because their 
labor should account for more and above the average labor of society. But 
the labor which has rather low degree of complexity, skill, and intensity 

can oaly account for less and be below the average labor cf society. Hence, 
such kind of labor can only bring about rather less reward. At present, 
there is still great difference among work ai the same wage level in terms of 
professional and technological skill and contributions made to society. But 
there is still little difference between the wages for rather complicated 

and arduous work and the wages for rather simple and easy work. We should put 
an end to such an irrational situation. 


CSO: 4006/738 








NATIONAL POLICY AND ISSUES 


JINGJI RIBAO ON REDUCING ENTERPRISE DEFICITS 
HK250650 Beijing JINGJI RIBAO in Chinese 10 Aug 84 p 1 


[Circular from the State Economic Commission and Ministry of Finance: "Condi- 
tions for Turning Deficits Into Profits for State-run Industries and Commerce 
in the First Half of the Year"] 


[Text] During the firet half of this year, various localities and departments 
have conscientiously implemented the State Council circular on vigorously 
grasping the work of turning deficits into profits, and have also conscien- 
tiously impiemented the plans formulated at the national economic work confer- 
ence; marked success has been achieved. In the state industrial sector, 
simultaneous growth in output, realized tax payments and profits, and state 
fiscal revenue has been achieved. Compared to the same period last year, the 
proportion of enterprises incurring deficits decreased from 23.4 percent to 
16.9 percent, while the amount of deficits decreased by 26.1 percent. As to 
the state commercial system, the volume of commodities sales, the realized 
profits, and the tax payments and profits turned over to the state by the 
enterprises grew concurrently, and the amount of deficits decreased by 3.3 per- 
cent compared with the same period last year, so that the improvement in the 
national financial and economic situation has been further promoted. 


I, The Situation of Turning Deficits Into Profits in the State Industrial 
Sector 


In the first half of the year, compared with figures for the same period last 
year, the total output value created by those state-run enterprises that are 
governed by the state budget, as well as their revenue from sales, both in- 
creased by 10.4 percent. Their realized profits and sales tax payments grew 
by 13.1 percent. The profits and sales taxes turned over to higher authori- 
t‘es grew by 9.4 percent, and the total fiscal revenue of our country grewby 
20.9 percent. A fine situation like this has rarely been seen in the past 
severai years. 


In regard to various localities, realized profits and tax payments as well 
as the amount of taxes and profits turned over to higher authorities grew 
faster than output in 20 provinces or autonomous regions, namely: Hebei, 
Shanxi, Nei Monggol, Liaoning, Jilin, Heilongjiang, Anhui, Fujian, Jiangxi, 











Shandong, Henan, Hubei, Guangxi, Sichuan, Guizhou, Yunnan, Gansu, Oinghai, 
Ningxia, and Xinjiang. In Hunan, simultaneous growth was basicaily achived. 
In Beijing, Zhejiang, and Guangdong, realized tax payments and profits grew 
faster than output, but a simultaneous growth in taxes and profits turned over 
to higher authorities was not achieved. 


For eight industrial departments, the enterprises directly under them echieved 
“simultaneous growth in three things." These departments were the Ministry 

of Metallurgical Industry, the Ministry of Chemical Industry, the Ministry 

of Light Industry, the Ministry of Electronics Industry, the General Ship- 
builing Industry Corporation of China, the China General Petrochemical Corpora- 
tion, the State Building Materials Bureau, and the State Pharmaceutical Bureau. 


In the first half of this year, the deficits incurred by state-run industrial 
enterprises dropped 26.1 percent compared with the same period last year. This 
fell short of the 30 percent target stipulated by the state. There was a great 
imbalance among various localities in the progress of turning deficits into 
profits. In 7 provinces, autonomous regions, and mumicipalities, the amount 
of deficits decreased by over 50 percent. These places were: Tianjin, Fujian, 
Jilin, Zhejiang, Henan, Hubei, Shaanxi, Gansu, and Tinjiang. In other locali- 
ties, deficitswere reduced to various extents, but Hunan, Qinghai, and Heilong- 
jiang were considerably behind the target. Their reduction of deficits was 
less than half of the extent stipulated by the s.ate. In Nei Monggol, deficits 
decreased by a mere 3.6 percent. In 10 industrial departments, no enterprises 
directly under them incurred any deficits. For the Ministry of Electronics 
Industry, the Ministry of Geology and Mineral Resources, and the Ministry of 
Machinebuilding Industry, deficits decreased by over 50 percent. For the Min- 
istry of Coal Industry, deficits grew by 14.7 percent. 


We should pay attention to some problems in the current work of the state in- 
dustrial sector in turning deficits into profits. First, since the beginning 
of this year there has been overspending in production costs every month. 

In the first quarter, the extent of overspending was 1.6 nercent. Although by 
June the situation had improved, there was still overspending to the extent of 
0.4 percent, so that the requirements in state plans were far from being 
satisfied. Cests fell slightly in nine provinces, autonomous regions, and 
municipalities, namely: Gansu, Guizhou, Shanghai, Jilin, Xinjiang, Henan, 
Hubei, Ningxia, and Beijing. In other localities costs generally rose. In 
Shaanxi and Guangxi, costs rose 4.2 percent and 2 percent respectively. Ob- 
jectively speaking, the rise in industrial production costs was caused by 
factors such as rises in the prices of materials and raw materials, rises in 
transportation costs, wage increases, and so on; however, subjectively speak- 
ing, it was due to the fact that the guiding ideology influencing the leading 
cadres of some localities and enterprises did not change in favor of intensive 
operation characterized by decreased input and increased output. Efforts 

were devoted to boostin; quantities and prices at the expense of improving 
quality, increasing projuct variety, reducing consumption of materials, and 
cost reduction. Second, some products of the textiles, light, and petrochemi- 
cal industries were unmarketable and overstocked. By tho end of June, the 
capital funds tied up in finished goods in our country has increased by 6.5 








percent over the same period last year, and the figure continues to rise. The 
products have been unmarketable because of the blind building of enterprises 

in various localities and the blind expansion of the production scale, and also 
because of the contradiction between the people's changing consumption pattern 
and the inability of product quality or the composition of products to satisfy 
the people's needs. Therefore, we must pay particular attention at present of 
readjusting the composition of products. We must increase the output of prod- 
ucts in short supply and reduce that of products in excess supply. Third, 

the progress of turning losses into profits has been declining. The reduction 
in deficits was 29.1 percent for the first quarter of this year, 28.1 per- 

cent up to the end of April, 26.8 percent up t- the end of May, and 26.1 for 
the first half of the year. The reasons for this phenomenon are: 1) The 
progress has been highly unbalanced. Those localities that have more vigor- 
ously grasped the turning of deficits into profits and that achieved greater 
progress last year in turning deficits into profits have continued to greatly 
reduce deficits this year. However, some localities that did not achieve 

great progress in turning deficits into profits last year have made no improve- 
ment this year. 2) The turning of deficits into profits has become mre diffi- 
cult. FOr the sugar refining industry, deficits will be unavoidable because 
raw materials are not priced according to quality. The losses incurred by 

by coal industry will be an increasing proportion of deficits incurred by all 
industries. 3) New deficit-incurring enterprises are increasing in number 
though longstanding deficit-incurring enterprises are decreasing. According 

to statistics for Liaoning, in the first half of this year new deficit- 
incurring enterprises, and their deficits accounted for 22.1 vercent of total 
deficits. Around 85 percent of these new deficit-incurring enterprises were 
run by county or district authorities. 


II. The Situation of Turning Deficits Into Profits for Commerical Units, 
Grain Handling Enterprises,and Supply and Marketing Cooperatives in the State 
Sector 


In the first half of the year, the net sales volume for the state commercial 
sector grew by 1.5 percent over the same period last year. Realized profits 
grew by 6.6 percent Taxes and profits turned over by the enterprises to high- 
er authorities increasedby 5.2 percent but the taxes and profits actually col- 
lected by the financial authorities decreased by 1.53 percent compared with 
last year's figures. 


In regard to various localities, realized profits, as well as taxes and prof- 
its turned over by enterprises to higher authorities, grew faster than the 
net sales volume in seven provinces and municipalities, namely: Beijing, 
Jilin, Heilongjiang, Shanghai, Shandong, Guangdong, and Qinghai, but Hebei 
and Zhejiang did not achieve simultaneous growth. In Henan and Shaanxi, the 
sales volume decreased, while realized profits and taxes and profits turned 
over to higher authorities increased considerably. In Shanxi, Guizhou, and 
Hunan, these three categories of things decreased. 


In the first half of the year, 11.3 percent of the state-run commercial 
enterprises incurred deficits; the amount of deficits being 3.3 percent lower 








than for the same period last year. Im the foodstuffs system, relatively 
marked success was achieved in turning deficits into profits, with the net 
amount of deficits 36.4 percent lower than for last vear. In the state com 
mrcial sector, tasks assigned by the state for turning deficits into profits 
were fulfilled in 10 provinces, autonomous regions, and municipalities. For 
6 of these provinces, namely Shaanxi, Heilongjiang, Nei Monggol, Henan, Xin- 
jiang, and Guangdong, as well as for the enterprises directly under the 
Ministry of Commerce, deficits were reduced by over 30 percent. In Shanxi 
and Hebei, deficits rose by over 50 percent. 


The state-run grain handling enterprises have further enlivened operation and 
improved economic results, because last year there was a great bumper ‘iarvest 
of grain, grain imports decreased, and storage and transportation costs and 
interest rates increased. The overall situation has been good. However, the 
increase in eaterprises’ revenue due to improved operations and management 
failed to cover costs or price increases due to the state purchase of grain 
and edible oils in excess of targets, so that total financial subsidies con- 
tinued to increase. In the first half of the year, price subsidies for grain 
and edible oils increased by 17.6 percent over the sam period last year. In- 
creases were registered for all localities except Guizhou, Zhejiang, Ningxia, 


Guangxi, Yunnan, Gansu, and Heilongjiang. In particular, increases were greater 


for those grain-producing provinces that reaped great bumper harvests and some 
individual localities that cut back on grain imports. 


In the first half of the year, the amount of profits made by the supply and 
marketing cooperatives run by county or higher authorities in our country in- 
creased by 10.4 percent, while the amount of deficits increased by 4.1 per- 
cent over the same period last year. However, there was great imbalance among 
various localities. Deficits decreased in 15 localities, among which 10 
provinces, autonomous regions, and municipalities saw decreases of over 50 
percent. The latter were: Guizhou, Xinjiang, Gansu, Shanghai, Ningxia, 
Qinghai, Fujian, Shandong, Yunnan, and Shanxi. Deficits doubled in Zhejiang, 
Liaoning, Shaanxi, and Tianjin. 


Attention should be paid to certain problems in turning deficits into profits 
in) the state commercial sector. First, operation and management standards are 
low. Overstocked and unmarketable commodities account for a relatively large 
proportion of inventories, and relatively great losses have been incurred 
owing to the sale of these commodities at reduced prices, the decay and 
qualitative deterioration of commodities, and property losses. The profit 
level of enterprises making profits is low, and the proportion of enter- 
prises incurring deficits is relatively large. Second, the enterprises are 
of poor quality and their ability to cope with changes is poor. They cannot 
adapt themselves to the needs for development of industrial and agricultural 
production, tomulti-channel market competition, or to the needs of urban and 
rural consumers. Third, the progress in turning deficits into profits is 
slow. Some improvement has been achieved by the foodstu’fs syst.m in turn- 
ing deficits into profits. Aside from this, a new situation has not been 
satisfactorily created in tho grain handling operations of other industries 
gad some localities and ia the purchase and marketing work of supply and 
marketing cooperations. To fulfill this year's task of turning deficits into 
profits, the commercial system must do some really arduous work. 


- 





III. Reform Is the Crucial Way Out in Turning Deficits Into Profits 


Judging from the experience of those localities and gépartments that did a 
relatively good job in the first half of this year in turning deficits into 
profits, we must continue to practice rigorous responsibility systems, to 
Strengthen the management of planned targets, to grasp key points and big con- 
Sumers, and to implement those policies and measures formulated by the state 
that have been proven to have been productive through practice. Aside from 
this, an important lesson from experience is that in accordance with the cen- 
tralized plans formulated by the CPC Central Committee and the State Council, 
we must vigorously carry out reforms, quicken the progress of reforms, and 
enliven the economy. For example, through reform, in 3 months the Zhongjie 
friendship lathe factory of Shenyang ended the former situation of hefty cost 
increases, In the first quarter, the comparable costs of products of this 
factory rose 7.9 percent. In the second quarter, factory director responsi- 
bility system was instituted, the leadership group was reorganized, manage- 
ment bodies and production organizations were reorganized, the practice of 
“eating out of the big rice bowl" was ended, diligence was rewarded and lazi- 
ness penalized, wages were made partially variable, the factory director per- 
sonally- grasped the lowering of costs, and so on. Thus, the situation changed 
during the second quarter. For the first half of the year, the comparable costs 
of products fell 0.3 percent, realized profits rose 59.7 percent, and profits 
turned over to higher authorities rose 43.6 percent. All these figures greatly 
exceeded the rate of output growth. In Liaoning, the small enterprises (whose 
Output value is a 6.2 percent share and whose profits are a 1.8 percent share), 
which account for 35.6 percent of those enterprises governed by the state bud- 
get, have been subjected to open operations, so that some lifeless enterprises 
have been enlivened. For example, the Lighthouse children's garment factory of 
Liaoning closed down because of deficits. It was then put under operation by 
individuals according to contracts. In merely 3 months, this dead enter- 

prise was enlivened and the children's garmentsit produced were sold in over 

40 shops in places as far away as Beijing, Tianjin, Harbin, and so on. The 
output value created reached 210,000 yuan and profits reached 26,800 yuan. 
Another example is the Xuzhou mining affairs office of Jiangsu. In 1983, 

trial reforms encompassing "responsibility for three things and guaranteeing 
four things" (responsibility for quantity of output, deficits, and production 
costs; guaranteeing adequate quantities of output, fulfillment of contracts, 
rational excavation, and safety in production) were practiced. In that year, 
not only was the former situation of declining output ended, but deficits 

were turned into a profit of 2.11 million yuan. In the first half of this 

year the situation further improved. A profit of 4.92 million yuan was made, 
versus a deficit of 7.34 million yuan for the same period last year. 


In the arena of commerce, in many localities such as Chongqing, Changzhou, 
Shashi, and so on, an open circulation system with many channels and few links 
has been adopted, trade centers dealing in industrial, agricultural, and 
sideline projucts have been set up, various systems of responsibility for 
operations have begun to be practiced within the enterprises, the turnover 

of commodities has been increased, urban and rural markets have been enlivened, 
and economic results have been improved, Therefore, in both industry and 














commerce, and enterprises, whether for them the turning of losses into profits 
is difficult, or whether their conditions are relatively good, must vigorously 
grasp reform work according to the centralized plans formulated by the CPC 
Central Committee and thus further enhance economic results. 


IV. Several Views on Satisfactorily Grasping the Work of Turning Deficits 
Into Profits for the Second Half of the Year 


1. The guiding ideology influencing the leading cadres of economic depart- 
ments at various levels must continue to be rectified in the spirit of party 
rectification. A switch to the track of having the enhancement of economic 
results as the center must be conscientiously effected. Efforts must be gen- 
uinely made to grasp and develop quality and product variety and reduce costs 
and consumption of materials. On this basis, the "simultaneous growth of 
three things" must be achieved. Leading cadres at various levels must vigor- 
ously grasp instances of major losses for the state or major losses in wealth 
caused by unsatisfactory management or operations. They must sum up the les- 
sons of experience and overcome bureaucracy. Following the example of Gansu, 
major checks on economic results in the realm of circulation must be vigor- 
ously grasped. Circulars issued by the Central Discipline Inspection Com- 
mittee, the Ministry of Commerce, the Aud'ting Administration, and the Ministry 
of Finance must be conscientiously implemented. Major checks on the accounts 
of enterprises in the areas of grain handling, foodstuffs, petroleum, and 
chemical fertilizers must be carried out in depth; loopholes must be con- 
scientiously eradicated; and various categories of acts violating law and dis- 
cipline must be dealt with seriously. 





2. Reform must be vigorously promoted. Leading cadres of economic departments 
at various levels must stand in the forefront of reform, must lead the vast 
numbers of workers and staff members to bravely open up new ways and under- 
take exploration, and must vigorously strive for progress. Industrial depart- 
ments must conscientiously implement the State Council's “Provisional Regula- 
tions on Further Extending the Decisionmaking Powers of State-run Industrial 
Enterprises," and commercial departments must conscientiously implement the 
"Report on Certain Problems Regarding the Reform of the Urban Commercial Sys- 
tems," put forth by the Ministry of Commerce and approved by the State Coun- 
cil, as well as the "Report on Further Doing a Good Job in Organizing the 
Circulation of Commodities in the Countryside," »ut forth by the State 
Commission for Restructuring Economic Systems, the Ministry of Commerce, and 
the Ministry of Agriculture, Animal Husbandry, and Fishery. Reforms in com- 
merce are very complicated. In carrying out reforms we must persist in seek- 
ing truth from facts, suit measures to local conditions, allow differences 

in the speed of development, refrain from making a sweeping categorization 

of things like cutting something into two distinct halves with a knife, re- 
frain from rushing headling into mass action, and take practical and effec- 
tive measures to prevent fraud or the laying of blame to earnestly protect 
consumers’ interests. State enterprises mist fully prepare themselves for 
the second step in the substitution of taxes for profits and must ensure that 
they will start carrying out [word indistinct] measures from 1 October onward. 








3. The experience of the work done in the first half of this year in turning 
deficits into profits must be conscientiously summed up. New circumstances 
and new problems appearing in various localities must be analyzed and studied. 
Measures must be vigorously taken to solve these problems satisfactorily. For 
some localities and departments, the progress of turning deficits into prof- 
its is slow, overspending in matters of costs and circulation charges is 
relatively great, and overstocking of inventories is relatively substantial. 
They must organize various departments concerned to study what measures must 
be taken to solve the problems realistically. Economic departments at various 
levels must vigorously strengthen the control of consumption of materials 

and vaw materials and must establish corresponding responsibility systems. 
Commercial departments and departments in charge of production in the light 
and textiles industries must closely cooperate to do a good job of supplying 
commodities at home and to foreign countries, to strive to produce many more 
new varieties of products, to increase the output of famous brands of products 
that are in short supply, to make the market flourish, to more satisfactorily 
meet the needs for exporting goods and the needs of the people in the cities 
and in the countryside, and to greet the coming of the 35th anniversary of 
National Day. 


CSO: 4006/738 
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[Article by Liao Jili [1394 1323 4539]: "Reexamination of Some Problems 
in the Reform of the Economic System" ] 


[Text] By now we can be said to have made relatively swift progress in 
China's economic system reform. We have gained vast experience at all 
levels, but our development has been unbalanced, and there has occurred a 
new situation in which "the countryside promotes the cities, the collective 
promotes the whole people, and the grassroots units promote the administra- 
tive departments." The situation urgently requires that we progress even 
more swiftly with the reform. To this end, we must achieve a new break- 
through in our ideological theory; especially in those important tasks 

that affect the orientation of the reform, we must further liberate our 
thinking and conduct deep exploration in combination with the practice of 
reform. Below I would like to discuss my own initial understanding of 
three questions: 


1. On the Relations Between the Planned Economy and Marketable Goods 
[Shang pin 0794 0756] Production 


Ours is a socialist country and must follow a planned economy on the basis 
of the public ownership system. This is not to be doubted. As the economic 
system that manifests socialist relations of production, the planned 
economy must definitely be in line with the levels of development of the 
forces of production at different stages. The planned economy during the 
communist stage has different substance and characteristics from that of 
the socialist stage, while the planned economy at the advanced socialist 
stage will differ quite widely from that of the undeveloped socialist 
stage. The deep research into and mastery of this substance, these charac- 
teristics, and these differences is highly necessary for the correct 
implementation of the economic system reform. It should be recognized 

that in the past we did not conduct nearly enough research in this sphere. 


According to the original ideas of Marx and Engels, the socialist planned 
economy was to consist of a planned economy in which society possessed all 
the means of production, the commodity-currency relationship had been 

eliminated, individual labor was a direct constitutent of the total Labor 














of society, and commodity production and distribution were being carried out. 
At this time, "the whole of society shall become a single administrative 
department, a single factory in which all labor and remunerations are 

equal;" "the whole body of citizens shall become the staff and workers of 

a ‘syndicate’ owned by the whole people, the state." (Footnote 1) (Lenin: 
"State and Revolution," "Complete Works of Lenin," Vol 25, p 460) But 
historical development was actually far more complex than Marx or Engels 

had imagined, and in all states that have won the socialist revolution, 
without exception, there exists a mixed economy having state-owned economy 

in the dominant position, and the production and exchange of marketable 
goods. Moreover, the encouragement of the development of a mixed economy 
and the positive use of the commodity-currency relationship has become 

the central issue in the economic reform of these countries. This provides 
thorough proof that it is impossible for any country to proceed directly 
from a subsistence, semi-subsistence, or undeveloped marketable goods 

economy to a communist commodity economy; there must be a period of socialist 
marketable goods production development in between. In line with this, 

the inherent law of marketable goods production--the law of value--is 

bound to exercise an important role in the socialist planned economy. 


Uriginally, China was a country in which the natural economy was in the 
dominant position and marketable goods production was highly undeveloped. 
After the liberation, during the period of economic recovery and the 
"First 5-year Plan," there was a mixed economy, and marketable goods 
production and exchange developed rapidly. Later, the system of ownership 
gradually became monolithic and marketable goods production was severely 
limited, such that economic life became increasingly closely related to 
commodity production and distribution. Therefore, the function of the law 
of value was eliminated from planning management, the necessary regulation 
by market mechanism was negated, and the growth of the national economy 
was consequently seriously affected, leading to many contradictions which 
were difficult to solve. 


First, if marketable goods production did not develop, social production 
could not be divided rationally, and the great labor force could not be 
used properly. For instance, in agriculture, household sideline industries 
were not allowed and mixed forms of management not developed, which 

meant that the 800 million peasants were growing food on just over 1 mu 

of land per person; the road became increasingly narrow, and 25-30 percent 
of rural labor power was wasted. This represented an enormous waste of 
labor resources. In the cities, the underdevelopment of marketable goods 
production and exchange meant that employment opportunities were severely 
limited. Each year several hundred potential new workers had to be retained 
by the state. These workers increasingly felt that their prospects fell 
short of their ambitions, and contradictions daily became more acute. 


Second, since marketable goods production was not developed, specialization 
could not develop either, which in turn affected technological advance and 
the improvement of economic efficiency. Only with the development of 
marketable goods exchange can the social division of labor expand and deepen 
daily, with each person giving play to his strengths and forming a production 
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Organization in which specialists work in concert. If this exchange is 
suppressed, it can lead to a tendency “not to ask for help in any situation," 
and enterprises will tend to be “large and all-embracing" or "small but 
all-embracing.” This is in fact an economic reversal back to the subsis- 
tence economy. Marketable goods exchange historically represented the 
cannon by which the bourgeoisie destroyed the natural feudal economy. 

Today we must overcome the effect of small production and develop socialized 
mass production; this we cannot do without such production and exchange. 


Third, without the development of marketable goods production, the accumu- 
lation of funds is also very difficult. Goods and funds can only make money 
through circulation; the faster the circulation speed, the higher the 
utilization rate, the more quickly the financial resources multiply, and 

the easier state accumulation becomes. If goods and funds lay idle and do 
nothing, financial resources will dry up, and the state, enterprises, and 
laborers will all suffer. But the speeding up of the circulation rate 

will help the large-scale development of marketable goods production and 
exchange. 


In China, the lack of attention paid to developing marketable goods produc- 
tion and overeagerness to achieve commodity production and exchange has 
theoretical roots. iirst, while Stalin was alive, he mistakenly thought 
that the socialist planned economy was a planned economy dominated by 
commodity economy. He stressed that the means of production were not 
marketable goods, and the law of value did not exercise a regulatory 
function in production. During its planned construction of the early 
1950's, China followed the Soviet model based on Stalin's theories. Second, 
the industry, commerce, and so on which were carried out in the liberated 
areas and base areas before liberation all belonged to the local governments 
and troops. They were all run to meet the needs of the revolutionary war, 
and therefore had characteristics of the supply system. After the nation- 
wide liberation, whether we called them state-run or "big collective" 

run, all enterprises were "government run," but in reality they belonged 

to the local government or department concerned. The influence of the 
tradition of the supply system endured. At the same time, the policy of 
total subsidy for all unemployed people, in which five people ate the food 
of three, gradually gave rise to the later system in which everybody ate 
"from the same big pot." Third, for many years economic construction 
involved one-sided pursuit at unrealistically high speeds. To increase 
speed you have to increase accumulation and carry out large-scale capital 
construction, which puts the supply of important production materials in 

an extremely tight situation and adds to the tendency for commodities to 

be concentrated and then distributed. In this way the Chinese national 
economy made an invisible transition from the production of marketable 
goods to a commodity economy. 


In brief, our positive and negative experiences over the past 30 years have 
proven that if we limit the development of marketable goods production and 

are too eager to make the transition to a commodity economy, we go against 

the demands of the development of the social forces of production and fail 

to accord with China's conditions. If we are to bring about the four 





modernizations, we must make up for lost time in developing the production 
and exchange of marketable goods under the socialist system. This in turn 
dictates that at the present stage is. China, the planned economy can only 
be one which keeps the state-run economy in the dominant position while 
allowing a mixed economy, and makes efforts to develop the production and 
exchange of marketable goods. 


In China, does the development of the publicly-owned production of marketable 
goods mean a return to capitalism? No. The two are entirely different 
things. The production and exchange of marketable goods has existed since 
the later primitive societies, while the appearance of capitalist relations 
of production appeared relatively late. It was formed under specific 
historical conditions in which the means of production were in the hands 

of the bourgeoisie, the workers owned nothing, labor power became a 
commodity to be bought and sold, and a system of hired labor was created. 
But the victory of the socialist revolution and the establishment of the 
public ownership of the means of production made the people into the 
masters of society; labor power was no longer a commodity, and the 
historical conditions for the development of capitalism were thus created. 
The production of marketable goods does not in itself constitute a social 
system, but can exist in and serve different social systems. Practical 
experience both at home and abroad has provided thorough proof of this. 
Following its break in relations with the Soviet Union, Yugoslavia developed 
marketable goods production. This has been on-going for several decades, 
but it is still a socialist country! The massive problems which have 
occurred in the Polish economy are by no means due to overdevelopment of 
marketable goods production, but to "all eating out of the same big pot" 

in commodity distribution. Therefore, we cannot make a blanket statement 
that developing marketable goods production leads to capitalism; still 

less can we equate the two. The development of marketable goods production 
on the basis of a public ownership system will greatly strengthen socialism, 
rather than weakening it. As we strengthen unified leadership and manage- 
ment of the socialist system, we should consciously make use of marketable 
goods production to serve socialism. 





There is another essential difference between marketable goods production 
and exchange in our socialist country and the capitalist economy, and that 
is that in our country, it is no longer spontaneous and anarchic, but 
planned. In China, the major part of the production and exchange of 
marketable goods comes under the state plan and is subject to conscious, 
planned management. The various levers that guide and regulate economic 
life, such as prices, credits, taxes, wages, financial subsidies, and so 
on, are all in the hands of the state. Even that part of production and 
circulation which is regulated by the market works only within a scope 
and on a scale authorized by the state plan. At the same time, the state 
has also drawn up and promulgated a whole series of laws which strengthen 
market management, and has established management organs. All of this 
provides a strong guarantee that marketable goods production and exchange 
in China will not leave the path of the socialist planned economy. 











2. On the Relationship Between Departments, Areas, and the Central Cities 


To uphold the planned economy and “evelop marketable goods production, it 
is necessar: to have a unified, cpen, socialist market. The "market" 
referred to here cannot be understcod in the narrow sense of a place where 
consumer goods are bought and soid, but instead refers to the exchange 

and circulation of tine two big categories of social reproduction. We are 
bound here to touch upon another great problem which has existed for a 

long time in China's economic system--the relations between departments and 
regions, commonly referred to as the “vertical and horizontal" relationship 
question. 


A socialist state has two managerial functions: one is administrative 
management, and the other is economic management. Therefore, the vertical 
and horizontal objectively exist; the problem lies in differentiating 
between two different "verticals and horizontals.” One is that of adminis- 
trative management, that is, the organization and management of social 
activity through the issuance of guidelines and orders through all the 
various levels from top to bottom according to the administrative systems 
and divisions of departments and at the convenience of administrative 
management. What is stressed here is a relationship of vertical iinks 
through administrative control. The other is that of economic management, 
the specific substance of which is the management of industries and regions. 
It uses mainly economic methods to organize economic life according to 
economic interests and the internal relationships of economic life; it 

has few vertical relationships, and consists mostly of horizontal economic 
ties. In the past, we failed to differentiate between these two “horizontal 
and vertical” relationships, and used administrative management in place 

of economic management. Managing things according to departmental systems 
cut off the horizontal ties between departments, and between departments 
and regions; managing things according to the region, on the other hand, 
severed ties between regions, and between regions and departments. Though 
later on we wanted to solve this problem, we tried to do so by changing 

the power limitations involved in administrative relationships, and did 
nothing about exploring the question of economic relationshins. Therefore, 
the isolation between regions and departments not only failed to decrease, 
but indeed became increasingly grave, which in turn stopped us from 
organizing socialized mass production on rational economic principles, 

made it difficult to form a unified, open socialist market; and was of 
great disadvantage to increasing social economic efficiency and satisfying 
the people's needs. 


Since the "vertical and horizontal" in economic management are not severed 
but are intimately connected, where is their point of connection? It 
should be said that it is not in the departments or the regions but in 

the central cities. This fact is dictated by the economic characteristics 
of central cities. Cities are historically the product of a certain stage 
of development in marketable goods production and exchange. By the modern 
era, the advance of communications, information networks, and science and 
technology had turned the cities: even more into centers for production, 
circulation, technology, education, finance, information, and services 
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in their own respective areas. Most of the economic life of various 
departments and districts is conducted in the cities. Unlike an administra- 
tive region, a city can never become a “big manor” which conducts its 
economy in an insular manner. It must instead carry out constant material, 
power, and information exchange with other areas, and the larger the scale 
and scope of this exchange, the stronger the vitality and function of the 
city. From this we can see that a city is a naturally open system, and is, 
in essence, totally unlike the isolated administrative systems and divisions. 
Exploiting the role of cities in the organization of economic life is most 
beneficial to creating close relations between the regions and departments, 
and is most suited to the current requirements of economic laws. Therefore, 
we should see the cities as an ext;emely important middle link in the system 
of organization and management of the national economy. 


To exploit the role of the cities, especially the central cities, we must 
reform the previous setup in which most of the power of economic management 
was concentrated in the hands of the departments and regions; that is, all 
departments and regions must streamline their administration and devolve 
power. First, the departments and regions should no longer manage enter- 
prises directly (apart from the railways, the civil airline, post and 
telecommunications, electricity, war industry, and so on); instead the 
enterprises will be managed by the cities in which they are located. A 

tiny minority of large-scale backbone enterprises that are highly socialized, 
produce commodities for the whole country, and are not suitable for manage- 
ment by their cities, may be managed by the relevant state department, but 
this must be done in concert with the city concerned. In line with this, 
the planned quotas and tasks set by the central and provincial authorities 
will no longer be sent straight to the enterprises, but will be sent 

instead to the cities, which will "funnel" them to the enterprises after 
balancing and dovetailing them. This is not only a relatively satisfactory 
solution to the present problem of too many plans, but also a good way of 
strengthening and bringing into play the role of the city as overall planner 
and coordinator. 





The power to distribute funds and materials, which is in the hands of the 
departments and regions along with the power to examine and approve 
technological transformation and introduction, should also be devolved to 
the cities. In the long run, the departments and regions are not suited 

to the task of directly managing the distribution of goods and funds. 

With the exception of a tiny number of goods which may be distributed 

using a method like "issuing grain coupons,” in which the state department 
concerned carries out unified supply of these goods, the vast majority 

of goods should be selected and purchased freely by the enterprises through 
the cities. Though it has not been possible to reach this point so far, 

it is still necessary to adopt some reform measures which pave the way. 

For instance, the main goods and materials currently distributed "vertically 
can be given to the goods departments in the cities, which will then 
organize supply to the surrounding areas. Staple and specialized goods 
should be supplied directly and in fixed amounts. This will benefit the 
reform of each level and department having a backlong of goods which are 
sever used, and will facilitate a situation in which surpluses make up 








for deficits on a city or intercity scale. This will in turn quicken 
the circulation of funds and raise economic efficiency. The funds for 
renewal, transformation, and technological measures may also be experi- 
mentally handed down from the central and provincial authorities to the 
cities, which will conduct overall arrangement and regulate their use 
through the banks. 


Once the central departments have streamlined their administration and 
dispersed power, their daily work will have decreased considerably, which 
will mean that they can exert their major efforts on strengthening industrial 
planning, technological guidance, credit services, and so on. At the 

same time, they can reorganize and merge those specialty departments that 
were previously categorized according to commodities, thus developing 
towards a comprehensive department and coming more into line with the new 
situation of the unified development of strengthened macroeconomic manage- 
ment, more dynamic enterprises, and state-of-the-art science and technology. 
The various regions will also no longer intervene in the production manage- 
ment of enterprises, and will instead concentrate on regional planning, 
local construction, and checking and supervising all the various economic 
units in the area to ensure that they are carrying out the state plans, 
policies, and decisions. In this way we will be able to effect great 
reorganization and streamlining of the regional administrative and economic 
management organizations. 


Stressing the exploitation of the role of the cities by no means implies 
that we should shift the management rights and methods intact from the 
departments and regions to the cities, and expanding the leadership of the 
cities leading the counties is not limited to expanding their administra- 
tive region. This would only create new “departmentalism."” The cities 
must free themselves from the old rules and regulations and tread a new 
path in line with the internal relationships of the economy, mainly using 
economic methods to conduct economic management. The main function of the 
cities will be “planning, guiding, coordinating, serving, and supervising." 
It will not involve specific intervention in the production, supply, sales, 
labor, finances, or materials of enterprises. Therefore, for the cities, 
there exists a similar issue of str eamlining administration and devolving 
power, such that they really give the power they should give to the enter- 
prises. Comrades who work in the city must understand that what we wish 

to expand is not the administrative management rights of the cities, but 
their economic organization and coordination powers. The aim in enlivening 
the cities lies in further enlivening the enterprises, tapping their 
enormous potential, and sparking their vitality. This is the basis for 
strengthening the economic power of the cities and giving play to their 
role as economic centers. 


Organizing economic activity centered on the cities is not simply a 
question of transferring administrative power, but instead involves 
starting from China's concrete conditions, and exploring new ways of 
combining the various departments and regions, and the urban and rural 
areas. It is a part of building socialism with Chinese characteristics and 
has profound and far-reaching significance. At present the guiding 
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ideology and work methods of our leading cadres at various levels are not 
quite adapted to this task, and there is a need for more study to effect 

a great turnaround. We must break through the narrow horizon of a single 
city or region, reform the previous “singleminded” style of work, and 

learn to understand and handle problems from a high plane of uniting the 
various departments and regions and the urban and rural areas, and of 
developing the economy, science and technology, and society in harmony. 

The key here lies in opening up the market and enlivening circulation, 
including the circulation of marketable comadities, funds, credits, and 
people. We must open the cicy gates and encourage any economic unit or 
individual to come in to do business, conduct their affairs, or disseminate 
their skills. At the same time we must let any economic unit or individual 
within the city “contact the outside world.” Wherever conditions exist, 

we should take action to enter the international market, and should temper 
and improve ourselves amid the turbulent waves of intense competition. 

The coastal cities in particular should “cast their eyes outward" and in a 
courageous but planned manner make use of foreign funds, introduce advanced 
technology, and gradually bring about a situation in which imports consist 
mainly of raw materials while exports consist of processed finished goods. 
The more lively the circulation, and the more developed horizontal economic 
contacts become, the greater will be its role in promoting production and 
the more attraction the cities will exert to the surrounding areas. 


To sum up, the future development of China's economic organization and 
management system will be roughly as follows: The power to decide macro- 
economic policy will be highly concentrated in the hands of the central 
authorities, while the power to decide microeconomic policy shall be 
devolved to the enterprises. The departments will play an important role 

in industrial planning and coordination, while the regions will play an 
important role in administrative management and service, but neither will 
intervene directly in the production and management activities of enter- 
prises. The cities, especially the central cities, will, through organi- 
zation and coordination, rationally organize cooperation between specialists, 
economic combinations, and the circulation of marketable goods and funds, 
and will genuinely become the centers for production, circulation, finance, 
science and technology, culture and education, and information. Moreover, 
we will make use of the advantages of cities, and using the many smaller 
cities and towns as links, make contact with and carry along the broad rural 
areas, so that we achieve a harmonious economic development of town and 
countryside, so that both prosper and gradually form open economic areas 
and networks of different types, scales, and standards, and so that we 
thereby establish and perfect a unified socialist market. 


Obviously, the path described above completely differs from the old habits 
of being quarrelsome and isolated. Its success or failure depends to a 
great extent on the structure of personnel and knowledge in the cities’ 
leading groups. We must resolutely get rid of the conservative thinking 
of linking wages with age, and promote to the leading groups of the central 
cities a large number of outstanding cadres who are knowledgeable about 
modern science, technology, and management, who are young and healthy, 
broadminded, and full of the spirit of advancement and creativity. This 

is a strategic task in urgent need of a solution at present. 
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3. On the Relationship Between Regulation Through Planning and the Market 
Mechanism 


Having analyzed the characteristics of our socialist economy and its organi- 
zation and administration system, we should go on to examine the question 

of how to effectively regulate modern economic movement. As an advanced, 
perfect, economic system, the planned economy has at its disposal a variety 
of means and methods of regulation. When summed up they fall mainly into 
two categories: regulation through planning, such as planning quotas and 
arrangements; and the market mechanism, that is, the function of the law 

of value through the market. 


In a socialist planned economy, the plans and the market mechanism have 
different functional forms, scopes, and key areas, and as such are comple- 
mentary. Planning regulation is direct and compulsory in nature, and its 
main tasks is to solve the problem of attaining an overall balance between 
supply and demand in society, the problem of the ratio between the major 
sectors, the problem of developmental goals, the problem of deploying the 
forces of production, the problems of investment policy and key construction, 
and so on. This is where the advantages of planning regulation lie, whiie 
the market mechanism is often weak by comparison. The above problems must 
be solved by starting with the interests of the whole of society, and 
gathering economic, scientific, and social information from within and 
outside the country. This is something at which only a socialist country 
can succeed and attain its goals through the formulation of unified state 
plans. No single department or region can do so. The regulatory function 
of the market mechanism works indirectly through regulating the various 
economic irterests. Its main tasks are to solve the problem of balancing 
production, supply, and sales of all the millions of different products; 
the problem of the technological transformation of enterprises, economic 
cooperation, economic management, and so on. This is where its advantages 
lie, and a unified plan is often unable to carry out this type of task 
properly. This is because under conditions of modern socialized mass 
production, economic relations are highly complex and people have varying 
needs which change constantiy. If all production is stipulated in a plan, 
it is impossible to respond dynamically to the fast-changing needs of 
society, and is easy to create a situation in which commodities are 
“produced exactly the same for decades," and varieties and colors are 
monotonous, which in turn fails to satisfy the consumer needs of the people. 
The market mechanism, on the other hand, is much more lively in this respect, 
in that it is not only able to encourage enterprises to serve the market 
and the needs of consumers and to work hard to create new products, but 
also to encourage the producers to produce the maximum possible quantity 
for the minimum possible investment, thereby enhancing the economic 
efficiency of society. 


From this we can see that planning and the market mechanism are the two 
major means of regulation in a socialist planned economy. They complement 
each other but cannot replace each other. To insist on using planned 
quotas as a substitute for the regulatory function of the market mechanism, 
or vice versa, is unscientific and unviable. The plans guide the market, 








and the market regulates the plans. These two aspects are combined to form 
a complete socialist planned economy in the present stage. The old 
traditional concepts which excluded regulation through the market from a 
planned economy and at the most saw it only as a “supplement” to the planned 
economy, is also worth discussing. 


Since the main function of the plans is to solve problems arising in the 
macroeconomic splherc, then it ought to do a good job cf managing the big 
things and release the little things. If the plans do not set priorities 
in this way, the situation is bound to become more and more complex, and the 
more complex it becomes, the less realistic will be the plans. The state 
plans in some socialist countries number more than 20 million. The fact 
that they still fail to solve the probiem of balancing production and 
demand is strong proof of this. In a certain sense, it can be said that 
only by managing a small number of things can you manage those things well. 
At present, the scope of our mandatory plans is still too wide, and there 
are still too many quotas. We need to continue reducing them, and through 
plans and policies manage the big problems properly, establishing major 
rules and regulations so that we can let go of other economic activities 
which will be regulated by the market mechanism within the scope permitted 
by the plans and policies. This practice may often lead to temporary, 
partial imbalances, but not terrifying ones. Changes in the relationship 
between supply and demand in the market will bring about regulation through 
ecoromic levers like price, and the many producers and consumers can 
respond quickly and dynamically, in coordinatior with each other. This 

is not a question of sending orders down the line from above, but of 
strengthening horizontal economic relations to find solutions to contradic- 
tions in movement. This is the manifestatior of socialist economic life 
being full of elasticity and life. Only under conditions in which the 
market regulation functions abnormally, leading to an excessively wide 
imbalance, is there a need for higher administrative departments to take 
measures to intervene and correct it. On the one hand this helps make 
goods marketable and enriches the market, and on the other hand the various 
economic administration departments can “rise above it" a little, concen- 
trating their energies on the bigger things, gaining information, examining 
policies, and greatly enhancing their management standards. 


It must be pointed out that planning and the market mechanism are not 
simply two separate “planks,” but affect and permeate each other. When we 
draw up a plan we must base ourselves heavily on social needs as reflected 
in the whole market (including the consumer market and the production 
materials market). When we define planning tasks, construction projects, 
and so on, we must definitely conduct economic accounting and a detaiied 
comparison of investment and production. This in itself is the demand of 
the law of value. When carrying out state plans, we must make use of the 
law of value to regulate economic results in all the various areas, and 
stimulate the inner motivation to accomplish the plans. Specifically, 
this means being good at the lively and coordinated use of prices, taxes, 
credits and all the other economic levers to guide and regulate enterprise 
production policy and spur microeconomic activity to act in line with the 
demands of macroeconomic plans. This in itself is a manifestation of the 
organic combination of plans and the market. 











Whatever the plans and the market are doing, they must have a common ain, 
which is to satisfy as far as possible the needs of the people's lives. 

If we do net implant this thinking solidly, there may arise in our concrete 
work the tendency to plan for planning's sake, so that the plan itself 
becomes the aim as if everything must be centered on the plan. In the 
30-odd years since the liberation, our economic development has happened 
pretty quickly, but the goocs and wealth produced have largely been used 

in the inner cycle of the first category of social reproduction, while 
little has been able to be used in the second category of exchange to 
become final products for consumers. This is connected with the guiding 
thinking of stressing construction to the neglect of life and planning 

to the neglect of market needs. Another real economic question connected 
with this involves the need to stress that the means of production should 
serve not only key construction or production-type construction, but the 
people's lives as well. For example, building materials for peasants’ 
housing should be handled properly when balancing the plans, and should not 
be excluded. In the national income, accumulation normally accounts for 
around 30 percent, while expenditure accounts for 70 percent. Of the 
amount by which the national income is increased annually, this proportion 
between accumulation and consumption should remain largely the same. 

If 60 to 70 percent of the means of production are used on key construction, 
this might not coordinate well with the distribution ratio of the national 
income, which would mean that part of the consumption funds could not be 
used. If this carries on for a long time, it is bound to affect the normal 
cycle of social reproduction and create disproportions. We have the 
lessons of experience in this sphere and must take it very seriously in 

the present process of preparing for the economic revival to come. 





In order to combine planning with the market mechanism and to solve the 
problem of coordinating macroeconomy and microeconomy, we must effect a 
great reform in the way we draw up plans. In particular, we must differ- 
entiate between the formulation and issuance of long-term plans and 5-year 
plans on one hand, and annual plans on the other. Long-term and 5-year 
plans start with long-term interests and concentrate on solving the question 
of the strategic goals for social and economic development. Official plans 
should be transmitted from top to bottom, so as to guide the whole of the 
national economy on a path of advance according to the goals already set. 
Annual plans, on the other hand, concentrate on solving the problem of 

the current needs of the people, so that plans should be formulated from 
bottom to top and be based mainly on the needs of the market and economic 
contracts, which will be drawn up by the enterprises themselves. Production 
and sales are balanced through the horizontal relations in the market, and 
in general, the state need not concern itself with them. In the case of 

the small number of products which the state must control, methods such as 
placing priority orders with the enterprises or issuing purchasing plans 

may be adopted, and every enterprise has a duty to guarantee the fulfillment 
of these purchase orders or plans. In this way we can both guarantee the 
fulfiliment of capital construction needs and give enterprises sufficient 
room for autonomous activity. This will benefit both the effective control 
of the macroeconomy and the liberation and envigoration of the microeconomy. 
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JINGJI YANJIU ON RATIONALIZED ECONOMIC RELATIONS 
HK210621 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 84 pp 16-19 


[Article by Yue Bing [1471 0393] and Li Shanquan [2621 1472 3123] of the 
Economic Research Center of the State Council: "Rationalizing Economic 
Relations With Reform as the Core™] 


[Text] Since the 3d plenary session of the llth CPC Central Committee, 
economic work in our country has achieved rather great successes, due to 
the thorough implementation of the policy of readjusting, restructuring, 
consolidating and improving. Up to the end of 1983, the gross output value 
of industry and agriculture and the output of the major industrial and 
agricultural products had already fulfilled the targets of the sixth 

5-year plan 2 years in advance and the growth rate of the national economy 
had been rather rapid. To a definite degree, certain old problems that 
have long existed in economic work have been kept under control and 
alleviated. However, due to the failure to basically reform the current 
economic management system, the successes attained are still not firm enough 
and it has not been possible yet to basically change the condition of the 
difficulties of achieving a balance of the macroeconomy, of unstable 
prices, and of the low level of the economic results. It is precisely 
under such conditions that leadership cadres of the State Council have 
advocated the further rationalizing of the economic relations. 


At present, people have not yet acquired a unified understanding of what 
constitutes the rationalizing of economic relations, its contents and 

salient points, its character of urgency and importance, or of how to 
rationalize the economic relations. Regarding this problem, it is necessary 
to obtain a consensus of views, otherwise there will be no way of providing 
firm ground for the work of rationalizing economic relations and, because 

of understanding not being unified, this may result in contradictions between 
the various measures, with forces offsetting each other and thus aggravating 
the problem of the economic relations not being rationalized. 


Some comrades believe that rationalizing the economic relations embodies 
the contents of the productive forces and the production relations and that 
the main salient features are the attainment of fiscal balance and harmony 
and coordination in the big proportionate relationships, such as the 
accumulation rate and the proportionate relationship between agriculture, 











light industry, and heavy industry achieving a certain numerical value by 
experience, and so on. Some other comrades are of the opinion that 
rationalizing economic relations means working in accordance with economic 
law and that when the economic laws can all function properly, the economic 
relations are rationalized. In our opinion, both of these views are 
reasonable to a certain extent but the former fails to touch the vital 
point of rationalizing the economic relations while the latter is too 
general in character. 





Economic relations refer to the production relations under certain definite 
conditions of the productive forces. They include not only man's ownership 
relative to the means or form of production, but also distribution and 
exchange of products and also the various phases of the economic management 
system. It is precisely these relations that influence certain big and 
important ratios and composition within the national economy and that keep 
the entire process of social reproduction under control. The key to the 
solution of the existing economic problem is to be found in the production 
relations and we should not simply put production relations and the produc- 
tive forces in line with each other. 


Second, we should not take a short-term fiscal balance and the temporary 
coordination of certain proportionate relationships as indications of the 
rationalizing of economic relations. Under the conditions of the economic 
management system not having been basically reformed, a short-term reliance 
on administrative measures to limit the production of certain products, 
restrict consumption or accumulation, and even sacrifice results may 
conceivably achieve a temporary balance. Not only does this temporary 
balance not indicate the rationalizing of whole economic relations but 

also, objectively and to a certain degree, the fact of the economic relations 
not having been rationalized has been covered up. This condition is 
tantamount to the situation of a person being stricken with fever due to a 
malady of a certain part of the body, taking a few tablets to repel the 

fever and succeeding for the time being in lowering his body temperature, 
but, because the malady has not been cured, the reduction in body temperature 
is only temporary. Hence, the indications of rationalizing economic 
relations should be able to reflect the essence of the problem, should be 

on a broader basis, and should be more comprehensive in character. 


Third, explaining the condition of the rationalizing of economic relations 
by judging whether or not the economic laws have been normally functioning 
has the following defects: First, it is too abstract and cannot be easily 
grasped by people; and second, in economic life economic laws cannot exist 
only objectively and cannot change their role in accordance with man's 
wishes; whether or not they have functioned "normally" is subject to man's 
subjective assessment and the standard of judgement is diverse in character 
and lacks uniformity. For example, take the case of the law of value 
playing {ts role. It is hard to say that in spontaneously performing its 
role the law of value is "normally" performing its function but that the 
conscious utilization of the law of value means that it has not been 
performing its function "normally." When we violate the law of value and 
are punished for it, it is the result of the normal functioning of the law 
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of value but we cannot conclude therefrom that the law of value has not 
been functioning normally. Hence the way of interpretation mentioned 
above still does not clarify the problem. 


In our opinicn, in talking about rationalizing economic relations, we must 
differentiate between its contents and its salient points. Since the 
problem concerns the irrationality of the relations in economic life, we 
must, on the basis of clarifying the main symptoms and the main causes of 
the economic relations being irrational, proceed with determining the 
special contents and basic points of rationalizing economic relations. 


At present, the main indications of the economic relations being irrational 
are the following: 


1. The relations between the various stages of social reproduction are 
still not in smooth running order. It is true that after several years of 
readjustment and reform, our economic movements have become more lively 
than before. However, there are still rather serious problems of the 
dislocation between production and consumption, impediments along the 
circulation lanes, and demarcation between the localities, between depart- 
ments and localities, and between the rural and urban areas and a new 

state of affairs embodying the pattern of organizing and managing the 
economy in accordance with the objective demands of economic development 
has still not emerged on the scene. This has brougt.t about a situation 

in which, on the one hand, there is still a large stockpile of unmarketable 
goods and, on the other hand, the populace cannot procure the goods they 
need and there is no fundamental improvement of the vexations problem 

of insurmountable difficulties at both the buyirg and selling ends. In 
addition, the price system is seriously irrational and the various economic 
regulations cannot mesh with each other and can hardly perform their 
regulatory role well. These problems have seriously impeded the smooth 
progress of social reproduction. 


2. On the part of enterprises and their staff, their enthusiasm for 
improving the economic results and promoting the growth of production 

has not yet been fully aroused. Although 1983 saw a decline in the number 
of state-run industrial enterprises incurring losses and also a fall in 

the amount of the losses incurred, yet 15.8 percent of the enterprises 

still reported deficits and their losses amounted to a total of 2.79 billion 
yuan. The great majority of the enterprises and their staff members and 
workers may be said to be still "eating from the same big pot" at the 
expense of the state, thus seriously affecting the improvement of the 
economic results and the quality of performance of the enterprises. 


3. The contiadictory phenomenon of a high-speed growth rate of the national 
economy but a slow pace of improvement of the economic results may still 

be found. In recent years, the growth rate of our national economy has 
been rather a speedy one. Between 1979 and 1983, the average annual growth 
rate of the gross output value of industry and agriculture was 7.9 percent 
and the annual growth rate of the national income was 6.6 percent. However, 
no obvious improvement of the economic results has been found while the 
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production cost of comparable products has risen and certain major targets 
for measuring the economic results have even been lowered. The financial 
revenues of the state not only have not increased despite the increase in 
production--on the contrary, between 1979 and 1982, the state's financial 
revenues (not including loans within the country and from abroad) showed 
an average annual progressive decrease of 1.9 percent. It is true that in 
1983 the financial revenues did increase rather rapidly but the main 
portion of the source of increase came from various measures of apportion- 
ment of funds in the readjustment of the distribution policy while only a 
very small portion of the source of income came from production development 
and improvement of the economic results. 


4. The overall balance of the macroeconomy and the big proportionate 
relationships are still not stable enough. In recent years, although 
initial successes have been attained in the readjusting work and certain 
large proportionate relationships such as those between agriculture, 

light industry, and heavy industry and those between accumulation and 
consumption have become more coordinated, yet for many years in succession 
red figures have appeared in the state budget and the deficits have 
accumulated to a total of several tens of billion yuan. Moreover, it has 
been difficult to keep the scale of fixed assets investments under control, 
large gaps have been found in the supply o* materials, issuance of banknotes 
has been too rapid and there are problems of unstable prices in the means 
of production and means of consumption. 


The causes of the above-mentioned phenomena are many-sided, but basically 
speaking the main one is the irrational system of economic control in our 
country. 


Regarding the many drawbakc in the system of economic control in our country, 
although following the initial reform some changes have been made, yet 

the changes are not fundamental ones and the drawbacks have net all been 
overcome. Problems of a one-sided emphasis on centralization and unifica- 
tion and of the meager decisionmaking power given to the enterjrises in 
production and operation are still rather outstanding. The si':uation of 
the enterprises lacking in vitality and of their holding tight to their 
"iron rice bowl" and of "everybody eating from the same big pot" has not 
been improved. This has been the cause of a sharp rise in production 

on the one hand and a decline in economic results on the other. Moreover, 
the contradiction found in the division and demarcation between the 
departments and the localities and the division between the localities 
themselves under the economic control system has not been properly solved 
and it has been difficult to organize and manage the economy in accordance 
with the internal liaison conditions of the economy. This has brought 
about the situation of certain affairs coming strictly under the sphere of 
"departmental" control of the departments-in-charge under the central 
authorities and of certain affairs coming under the strict "local" control 
of the localities concerned. When "departmental" control takes over, the 
localities are unable to achieve the overall balance of their localities 
and cannot do a good job in specialized cooperation according to rational 
economic principles. When "local" control is in charge, the various 

















localities are all on the lookout for their own interests, bring about a 
division and demarcation among the localities, and engage in development 
blindly, making it difficult to do a good job in achieving an overall 
balance of the macroeconomy and coordination of the big proportionate 
relationships. This contradiction between the departments and localities 
greatly impedes the smooth progress of social reproduction. In addition, 
we are still accustomed to the use of administrative methods to manage the 
economy amd overlook the role of economic laws and economic levers. This 
makes it difficult to dissociate ourselves from the malignant cycle of 
controlling microaffairs too tightly but finding it hard to control macro- 
affairs. Moreover, prices and the taxation system in our country have 
remained unchanged for many years already. This has made the price 
structure and the taxation system extremely irrational. There is no way 
for the economic levers to display their designated role. Frequently, 
many correct policies cannot be thoroughly implemented and at times the 
results are found to be contrary to intentions. In particular, in recent 
years, concurrently with enlivening the economy, price reform and reform 


of the taxation system have proceeded at a slow pace. This is a particularly 


outstanding contradiction and has presented many new difficulties to the 
other stages of economic work. There are plentiful examples of this kind. 
If they remain unsolved, how is it possible to put economic relations in 
good order? 


Therefore, generally speaking, the basic content of rationalizing economic 
relations is to take reform as the nucleus, continue to implement on all 
sides the "8-character" policy, and make a good readjustment of the 
relations between production, distribution, exchange and consumption in 
the process of social reproduction and in the internal relations of the 
various stages. We should then, by means of reform and restructuring, 
handle the relations between the state, the enterprise, the individual, and 
the central government and local governments at various levels well, to 
form a new pattern of a management structure with special Chinese charac- 
teristics, put the entire economy in the realm of a benign cycle, and 

thus bring about the prolonged and coordinated development of social 
reproduction. 


Concretely speaking, the work of rationalizing economic relations may be 
divided into two parts, namely, reform on the one hand and readjustment 

and consolidation on the other. Much work needs to be done on both of 
these two sides. We cannot take them on in one single grasp without 
determining which should come first and which next, nor should we follow 
the view of certain comrades that rationalizing economic relations should 
take readjustment and consolidation as the nucleus and that re‘orm or 
restructuring can be slightly deferred, to follow only after readjustment 
has been well completed. In recent years, in order to solve the contradic- 
tion arising from the imbalance in the big proportionate relationships 
within the national economy we carried out the "8-character" policy taking 
readjustment as the center. At the time, it was entirely necessary and 
practicable and also it did reap good results. But following the 
continuous changes in the situation, to continue to resort to old regula- 
tions and old methods to solve the current realistic problems of the economy 
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will no longer be feasible. Simple readjustment and consolidation cannot 
fundamentally remove the various kinds of drawbacks existing in the 
economic management system. Only by taking reform as the nucleus and 
letting reform lead and promote readjustment and consolidation work will 

it be possible to achieve the objective of rationalizing economic relations. 


Recently, in his "Report on Government Work" submitted to the second session 
of the Sixth National People's Congress, Premier Zhao Ziyang pointed out: 
"From now on in economic work, it is necessary to firmly grasp the two big 
tasks of reforming the structure and opening up external relations." 

Indeed, systematic quickening of the steps in reforming the economic 
management structure in cities and towns is an urgent task in rationalizing 
economic relations. In particular, it is necessary to handle well the 
distribution relations between the state and the enterprise and the problem 
of “everybody eating from the same big pot" either ir regard to the enter- 
prises versus the state or the staff versus the enterprises. It is also 
necessary to tightly grasp «he reform of the industrial management structure, 
circulation channels, foreign trade management organization, construction 
and capital construction management setup. Simultaneously, it is necessary 
to do a good job in “retrenchment and downward release of decisionmaking 
power,” and further carry out reform of the structures. It is also 
necessary to link the various new problem discovered in the course of 
reform, search for a new road to strengthen management and control of the 
macroeconomy under the conditions of the microeconomy having already been 
enlivened, and facilitate the healthy and coordinated development of the 
whole national economy. In addition, it is necessary to earnestly summarize 
the experiences gained in structural reforms on various sides such as in 
planning, finance, banking, material resources, prices, circulation, labor, 
salaries and wages, foreign trade, education, science and technology, 

seek for measures of conducting overall and whole-set reforms, and thus 
create conditions for the overall reform of the economic management system 
of our country and the thoroughgoing rationalizing of the economic relations. 


Naturally, rationalizing economic relations necessarily includes the contents 
of readjustment and consolidation. This will require of us that, concurrently 
with grasping the work in reform well and under the cenditions of the 
relatively big proportionate relationships having been well readjusted and 
able to maintain a certain degree of stability, we should proceed further 

to readjust the internal proportionate relationships of the various depart- 
ments, speed up the readjustment work of the organizational structure of 

the enterprises and gradually arrange the various kinds of proportions and 
structures in good order. Moreover, it is necessary to start work from 

the grassroots level, reform the economic structures at various levels and 
particularly to do a good job in the consolidation of the enterprises, 
including various phases such as cost accounting, labor discipline, 
leadership, and so on and so forth, thus bringing about an all-round 
improvement of the quality of the enterprises. 





What exactly are the criteria for measuring whether or not the above- 
mentioned lines of work have been well performed, that is, what are the 
criteria for the rationalizing of economic relations? In our opinion, the 





following are the major ones. First, whether or not the enthusiasm for 
building up socialism has been aroused on all sides, particularly whether 
Or not there has been an organized and full display of the enthusiasm for 
improving the economic results and development of production on the part 

of the enterprises and their staff members and workers; second, whether 

Or not the relations between the various stages of social reproduction 

have been rationalized or put in good order; is it possible or not to 
organize and manage the economy in accordance with the objective demands 

of the economic development, and whether or not opevations of the entire 
economic mechanism have been enlivened? Third, whether or not, under the 
logical premise of a continuous improvement in the economic results, the 
national economy has achieved a rapid development and achieved the unifica- 
tion of speed and results? Moreover, have such feats been truly accomplished 
as an overall balance in the national economy, a relative stability in 

the various proportionate relationships, easy maintenance of the balance, 
and an organic formation of the rational proportionate relationships? 

When and if the above points have been realized then it may be said that 
rationalizing the economic relations has been accomplished. 


Between now and 1990 is the key period for realizing the strategic targets 
set for the year 2,000. Much work must be done within this period, but 

we should concentrate on, and grasp, the three big tasks of rationalizing 
economic relations with reform as the nucleus, technical transformation, and 
construction of the majo. projects and should also handle well the relations 
between these three tasks. In order to provide a firm material basis for 

the development in the 1990's, strengthening construction of the major 
projects is a big task embodying a strategic significance. Performing a 

good job in the technical transformation of the enterprises, and further 

and better displaying the role of the existing material foundation have 

the same important significance as construction of the major projects in 
speedily improving the results and striving for a basic turn for the better 
in the financial and economic situation. But it must be noted that without 
doing a good job in reforming the economic structure and without rationalizing 
the economic relations, a correct investment policy lacks the necessary 
protection and not only will it be difficult to do a good job in construction 
of the major projects but, even though such construction has formed a 
material foundation, it will also be difficult to display the results it 
should be entirely capable of. At the same time, without creating good 
economic relations through reform, technical transformation work will not 

be able, because the enterprise itse!f lacks vitality, money, power or 

plans, to achieve the anticipated results. It may be said that rationalizing 
economic relations provides the logical premise and basis for doing a good 
job in the construction of the major projects and in technical transforma- 
tion work. Devoid of such a logical premise and basis, economic development 
will find it difficult to fully display its “aftereffects.” Viewed from 

this context, speeding up the steps in reform and taking reform as the 
nucleus in rationalizing economic relations has an even more important 
significance. 


At present, it is necessary to start from guidance thought, policies and 
guidelines, and concrete arrangements to place the rationalizing of economic 
relations with reform as the nucleus in the position which it richly 








deserves. Not only must the understanding of its important significance 
be improved, but concrete arrangements must also be made. In particular, 
in making arrangements for the 5-year plans and annual plans, it is neces- 
Sary to consider in earmest the contents of reform and rationalizing of 
the economic relations, unite the plan for reform of the structure with 
the national economic plan, earnestly change the phenomenon of the disloca- 
tion between the economic development plan and the plan for structural 
reform and make it possible to solve each year a part of the problem of 
the economic relations not being rationalized. Regarding the old, big, 
and difficult problems which have defied solution for a time such as those 
concerning prices, salaries, and wages, we should intensify our study of 
the reform projects. Whenever we are certain of the feasibility of a 
certain reform plan, we should be firmly resolved and be speedy in carrying 
it out. At the same time, in arranging for and executing the plan, condi- 
tions must be created for solution of problems of this kind. From a long- 
term view, reform and rationalizing economic relations can improve results 
and increase financial power and material power. But t-he current conditions 
of the relative shortage of both financial and material power do run into 
conflict, to a certain extent, with the construction of major projects and 
technical transformation on the part of the state. The only method to 
solve this contradiction is to make unified planning and arrangements. 

In the planning and arrangements from now on it is necessary to adequately 
control and restrict the scale of fixed assets investments and thus to 
prepare the necessary financial power and material power for reforming the 
economic structure and rationalizing the economic relations. At the same 
time, we should line up the concrete contents of reform of the structure 
and the concrete measures for rationalizing economic relations so that 
they may fall into alternate order with the peaks in construction of the 
major projects and technical transformation. Only in this way can 
rationalizing the economic relations with reform as the nucleus be truly 
carried out. 


Rationalizing the economic relations with reform as the nucleus is an 
enormous task which is complex and strategic in nature. We should take 
the present level of economic development as the basis and consider the 
capacity of acceptance on the part of the economy and society. These 

are the economic conditions and social conditions which cannot be overlooked. 
This requires that our thoughts must be enthusiastic and positive, that 
our methods are appropriate and that our concrete measures are safe and 
sound. In order to create the economic conditions for reform and for 
rationalizing economic relations, it is most important that there is an 
overall balance of the national economy, that the problem of fixed assets 
investments running out of control be definitely solved, that operations 
of the enterprises must turn from loss to profit, that losses of an 
operational character must be eliminated, that there must be an increase 
in the financial revenues of the state, and that there must be an easing 
of the prominent contradiction of the finances of the central government 
being in an extremely difficult state. In order to create the social 
conditions for reform and for rationalizing the economic relations, it 








is necessary to continuously improve our understanding, strengthen the 
training of cadres, and, at the same time, continue to facilitate the 
change for the better of the party's workstyle and the social atmosphere. 
Moreover, it is necessary to carry out public propaganda work and do a 


good job 
opinion, 
measures 
to solve 
order. 


in ideological and organizational preparation work. In our 

if everybody can just have their understanding unified, and the 
undertaken are safe and sound, it will not be at all difficult 

the problem of the economic relations not being in good and smooth 


CSO: 4006/712 








ECONOMIC MANAGEMENT 


STATE ENTERPRISE INVOLVEMENT IN JOINT OPERATIONS URGED 
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[Article by Xu Maokui [1776 5399 7608]: "Encourage State Enterprise Involve- 
ment in Joint Operations"™] 


[Text] Joint operation is a new form of production handling that has emerged 
in our current reform of the economic system. So-called joint operations re- 
fer to certain enterprises, departments, or areas closely related economically 
in production handling and integrated by agreements to make wnified arrange- 
ments for production and circulation within the limits of the state economic 
policy. In joint operations, various economic units remain independent eco- 
nomic entities and practice independent economic accounting, economically 
committed to an agreement to a certain extent and entitled to certain eco- 
nomic benefits. 


Joint operations, as far as zoning is concerned, can cut across districts, 
provinces, and cities. In regard to the kind of business handled, they can 
go beyond trades and departments. When it comes to the relations of one 
enterprise being subordinate to another, central enterprises can operate jointly 
with iocal ones. Regarding ownership, joint operations can involve units 
with different systems of ownership. On the whole, joint operations can in- 
volve production links, such as specialized cooperation, comprehensive utili- 
zation, and so forth; the area of circulation, such as the supply of fuel and 
raw and other materials, the sale of products, and so forth; and the matter 
of improving technological process and developing new techniques, such as 
cooperation between enterprises and scientific research units in tackling 
tough problems and establishing technical development centers, and so forth. 


To develop and stimulate state enterprise involvement in joint operations is 
an objective demand for developing of our productivity. This is because so- 
cialist production is social mass production. Given any social form, the 
common features and demands of social mass production is as follows: Given 
the increased degree of specialization of production and division of labor, 
the relations between enterprises and between departments have become in- 
creasingly close. Their economic opeations intermingle, dependent upon each 
other as prerequisites and conditions. Thus, the socialization of production 
makes joint operations objectively necessary. But given different social 

















Systems, there are different ways to attainjoint operations. The existence 
of capitalist private ownership dictates the realization of joint operations 
only through the concentration of capital and monopoly alliance. It causes 
the fundamental capitalist contradictions to further intensify. Socialist 
production is based on public ownership. This dictates the smooth realiza- 
tion of joint operations in a planned and organized manner through state 
policies and laws and decrees. 


Our understanding of state enterprise involvement in joint operations follows 

@ progressive course. For a long time, due to the influence of "leftist" 
thinking, we one-sidedly stressed unified management and concentrated operation 
of the state economy. We were used to the leadership method of giving admin- 
istrative orders and were not good at using economic means to run the economy. 
This restricted and hampered the commitment of various departments and areas 

to joint operations. Not until after the 3d Plenary Session of the llth 

CPC Central Committee did joint operations in various forms begin to develop. 


To stimlate state enterprise involvement in joint operations is an objective 
demand for the development of socialist productivity. At the same time, it 
also has a certain stimulating effect on the development of the national eco- 
nomy. This is because: 1) Various enterprises participate in joint opera- 
tions as independent commodity producers, and the relations between them 
still involve the exchange of commodities. Thus, joint operation can stimu- 
late the development of specialization, encourage development of the production 
of socialist commodities and the exchange of commodities, and bring about a 
further increase in the degree of socialization of production, thus helping 
to overcome such defects as shutting ourselves off from the world, getting 
involved with projects “big and complete" and "small and complete," overlap- 
ping construction, and so forth. 2) Our state enterprises’ equipment being 
relatively advanced and their technical forces relatively strong, their involve- 
ment in joint operations can allow the natural combination of the state eco- 
nomy and other economic forms and the better development of the leading role 
of the state economy in the national economy. 3) The energetic development of 
joint operations, especially the development of regional joint operations 
centering on cities and town, can greatly strengthen relatiors between urban 
and rural areas and between workers and peasants. This is of very great 
significance for overcoming the previous practice of urban and rural areas 
“going separate ways" and consolidating the worker-peasant alliance, in 
preventing separation between departments or organs and between urban and 
rural areas and forming a rational economic structure, and in making the 
fullest use of regional resources to develop production, do a good job of 
circulation, and improve the life of urban and rural areas. 4) The develop- 
ment of joint operations can also encourage state enterprises to strengthen 
economic accounting and improve economic results. Given clearcut responsi- 
bility and economic interests in joint operations, state enterprises 

can be aroused to display still greater enthusiasm for production, improve 
quality, reduce consumption, and strengthen enterprise economic accounting. 
Meanwhile, joint operations can enable an enterprise to appropriately reduce 
its scale and thus increase its adaptability, and to show speed in changing 
production schedules and readjusting production plans to meet market needs, 
brining about closer ties between production and the needs of the people. 
With an improvement in the economic results of enterprises, the financial 
revenue of the state can also be assured. 
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ECONOMIC MANAGEMENT 


XIZANG DEVELOPS ECONOMY WITH GOOD RESULTS 
0W310427 Beijing XINHUA Domestic Service in Chinese 0116 GMT 2€ Aug 84 


[By reporters Sun Mingzhen and Qunsang] 


[Excerpts] Lhasa, 26 Aug (KINHUA)--The situation in Xizang Autonomous Region 
is becoming better and better, after 5 months of positive effort to develop 
production and invigorate the economy in accordance with the guidelines of the 
Xizang work forum, held by the CPC Central Committee. 


In view of Xizanz's peculiar environment and the special policy established 
for this region, the cadres and masses in the farming and pastors areas 

have instituted measures to lend land to households [jie di dao hw 02%4 0966 
0451 2073] and distribute or sell them livestock, so that they may engage 

in farming or animal husbandry on their own. These measures have further 
stirred the enthusiasm of peasants and herdsmen to promote production. Due to 
favorable weather this year, the crop is growing well, promising a bumper 
harvest. In pastoral areas, fodder grass is growing luxuriantly on the pas- 
tureland, and both the survival rate of young animals and the condition of 
adult animals are, in general, better than last year. In many localities, 
emphasis on production has been shifted to livestock raising. Lands, formerly 
used for growing crops, are now planted to fodder grass, and more attention is 
being paid to the capital construction of pastoral farms. Now, the region 

has 52,000 mu of farmland converted to pastoral farms or used for growing 
crops and fodder grass on a rotational basis, and the acreage of land planted 
to fodder grass is more than 100,000 m. 


Meanwhile, efforts have been made in various localities to open up new ave- 
nues to develop production and to diversify the economy. This has resulted 
in a new trend to develop commodity production. In Xigaze, Lhasa, and other 
prefectures and cities, the number of specialized households and individually 
operated workshops and stores has reached some 21,000. Over half of them 
have come into being this year. 


With the development of commodity production, there is a need for better means 
of transportation, As a result, many peasants and herdsmen have bought motor 
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vehicles and tractors. Up to mid-July, the masses in this region had bought 
some 680 motor vehicles and more than 3,800 tractors of various sizes. A 
people's transportation force, composed mainly of motor vehicles and tractors, 
is growing steadily. It is gradually replacing human and animal power, which 
was the only way in the past to transport materials in farming and pastoral 
areas. 


The internal and ¢xternal open-door economic pwlicy has brought unprecedented 
prosperity to the urban and country markets in Xizang. In the markets of 
Lhasa and Xigazr, the number of business units and the quantity of commodities 
are more than .ouble the last year’s record. In the past, some cities and 
towns had only state-owned stores. Now, they also have trade marketplaces. 
Since the be inning of August, meetings on the interflow of commodities have 
been heid in Nagqu Prefecture and in Damxung, Burang, and Namling countries. 
These meetings are unprecedented, as far as the numbers of participants and 
the varieties of commodities involved are concerned. In the meantime, over 
1,000 businessmen and skilled workers have come to Xizang from the interior 
of our country. They have brought materials, skills, and competition into 
this region. All these are pushing the production and other operations in Xi- 
zang to a new high level. 
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ECONOMIC MANAGEMENT 


YUNNAN: URBAN ECONOMIC STRUCTURAL REFORM CONFERENCE 
HK300927 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 29 Aug 84 


[Excerpts] The provincial conference on urban economic structural reform was 
held in Kunming fror <1 to 29 August. On the basis of the instructions and 
regulations of th: State Council, the provincial CPC committee, and the pro- 
vincial people's government on urban economic structural reform, the conference 
made arrangements for the work on the second step of substituting taxes for 
delivery of profits, of commercial structural reform, of the reform of capi- 
tal construction and the building industry in our province. 


Througn study and discussion, the commissioners of all prefectures, the head 
of all autonomous prefectures, the mayors of all cities, the heads of all 
counties, and responsible persons of all departments concerned who attended 

the conference, deepened their understanding of the importance and urgency 

of urban economic structural reform, further defined policies, and strengthened 
their confidence of doing a good job in urban economic structural reform in 
province. 


At the conference Governor Pu Chaozhu celivered an important speech. He said: 
The reform of the rural management system and the rapid development of rural 
commodity production has set a new and even higher demand on urban commerce, 
industry, communications, science, technology, and culture. If urban reform 
cannot catch up with rural reform, the achievements in rural reform cannot be 
consolidated and it is more difficult for rural reform to continue to develop. 
Therefore, in reform, we must put the stress on the urban areas. We nust 
speed up urban reforn. 


Governor Pu Chaozhu emphasizedthat the main subject of urban economic struc- 
tural reform is to solve the problems of eating out of a big pot of rich in 
enterprises. The aim of reform is to arouse the enthusiasm of workers [words 
indistinct]. Governor Pu Chaozhu said that in our province's urban economic 
structural reform, we must now mainly do the following four aspects of work 
well: 


1. Through substituting taxes for delivery of profits, we must handle well 
the relationship of distribution between the state and the enterprises. 





2, We must do a good job in reform of state-run industrial and commercial 
enterprises in the urban areas and must pay special attention to doing a good 
job in reform of small state-run industrial and commercial enterprises. 


3. It is necessary to do well in reforming the rural circulation system. 


4. It is essential to do well in completely reforming capital construction 
and the building industry. 


Governor Pu Chaozhu said that to do a good job in our province's urban eco- 
nomic structural reform, all departments concerned, prefectures, autonomous 
prefectures, cities, and counties must strengthen leadership. 


At the conference, Zhao Hua, director of the provincial finance department; 
(Wang Hanti), advisor to the provincial planning committee; and (Wang Bingkui), 
deputy director of the provincial commerce department, made reports respec- 
tively on the second step of substituting taxes for delivery of profits, on 
reform of capital construction and of the building industry, and on reform 

of the commercial systen. 
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ECONOMIC MANAGEMENT 


YUNNAN PREFECTURES COOPERATE IN DEVELOPING BORDER AREAS 
HK291036 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 28 Aug 84 


[Excerpts] A 7-day joint meeting for promoting economic and technical cooper- 
ation in the border areas concluded in Dali City yesterday. Leading comrades 
of party and government organs of eight prefectures signed agreements on 128 
items of cooperation, thus laying a good foundation for exploiting natural 
resources in the border areas, expanding channels for commodity circulation 
and invigorating the economy of the minority nationalities. 


The meeting was sponsored by the Dali Prefectural CPC Committee and People's 
Government. Attending were leading comrades of party committees and people's 
governments of eight prefectures, namely, Dali, Baoshan, Dehong, Quijing, 
Nujiang, Lijiang, Chuxiong and Lincang, as well as comrades in charge of the 
Economic Cooperation Office under the provincial people's government. 


In order to overcome the shortage of building materials, seven prefectures such 
as Dehong, Baoshan, Lijiang and Chuxiong will cooperate with Dali Prefecture 

to increase the production of cement in Dali, and will work hand in hand with 
Chuxiong Prefecture to raise the production capacity of the (Luzhong) iron 

and steel plant. Meanwhile, Baoshan, Dali and other prefectures will carry 

out technical cooperation in studying the problem of comprehensively using 
Sugar cane. Dali Prefecture will also cooperate with Lijiang, Nujiang, Qujing 
and Chuxiong prefectures to solve technical problems in developing the fruit 
processing industry as a measure to help the people of minority nationalities 
develop commodity production and increase their incomes. 


The eight prefectures also agreed to build a trade center and set up shops 
under joint management in various minority nationalities areas to improve com- 
modity circulation. Meanwhile, they will also exchange qualified personnel 
and technical data between then. 


The meeting approved rules and regulations for promoting economic and tech- 
nical cooperation in the eight border prefectures of Yunnan Province and the 
system of convening two joint meetings every year. It was decided to set up a 
permanent office in Dali Prefecture. 
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ECONOMIC MANAGEMENT 


SICHUAN: SMALL COMMERCIAL ENTERPRISES’ STATUS ESTABLISHED 
HK280935 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Aug 84 


[Text] In order to free the large number of state-run retail enterprises and 
catering services from the system of state monopoly for revenue and expendi- 
tures, all levels of commercial departments in our province have eliminated 
the influence of the leftist idea that the more collective and tie larger an 
enterprise is, the more socialist it is. They have, in the spirir of the new 
policies, made progress in determining the status of the small state-run com 
merical enterprises. 


By 20 August, with the exception of those in Chongqing City, Aba Autonomous 
Prefecture, Liangshan Autonomous Prefecture, and Mianyang Prefecture, the 
province's commercial departments had established the status of 1,631 enter- 
prises as small commercial enterprises. Leshan Preiecture, which is making 
more rapid progress, has established the status of 230 small enterprises under- 
taking independent accounting as small commercial enterprises. 


At present, the province's state-run commercial departments, on the basis of 
the arrangements made by the central authorities and the provincial CPC com- 
mittee, are quickening the pace of the reforms and striving to complete the 
work of determining the status of the small enterprises within the third quar- 
ter. In addition, they are also vigorously launching pilot projects in order 
to transform the state-run small enterprises into collectively owned enter- 
prises and to let individuals run them under lease. By carrying out these 
reforms, they will give a greater vitality to the scattered small commercial 
enterprises in the residential areas which directly serve consumers. 
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ECONOMIC MANAGEMENT 


SICHUAN HOLDS MEETING ON SPIRIT OF URBAN REFORMS 
HK281241 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Aug 84 


[Text] According to SICHUAN CONGREN BAO, yesterday, the propaganda department 
of the provincial CPC committee, the provincial planning committee, the pro- 
vincial economic committee, and the provincial general trade union held a 
meeting at the workers’ theater inside the Chengdu City Cultural Palace of 

the Laboring People to relay and implement the spirit of the National Forum 
on the Ideological and Educational Work Related to the Urban Economic Reforms. 
More than 1,300 people, including the comrades in charge of ideological and 
political work in the provincial organs and the city organs in Chengdu, the 
secretaries and propaganda department directors of the CPC committees of the 
factories, mines, enterprises, and institutions at and above the provincial 
capital level in the areas of industry, communications, finance, trade, de- 
fense, and capital construction, the chairmen of the trade unions, and some of 
the responsible comrades of Deyang City [as heard] and Leshan Prefecture at- 
tended the meeting. 


(Zhan Jifu), deputy director of the propaganda department of the provincial 
CPC committee presented a report at the meeting. Comrade (Zhan Jifu) put for- 
ward the following suggestions on how our province should implement the spirit 
of the National Forum on the Ideological and Educational Work Related to the 
Urban Economic Reforms: 


1. To combine, in September or October, on the basis of the circumstances in 
our province, the propaganda campaign before the 35th anniversary of the found- 
ing of the country with another propaganda campaign which is centered on the 
ideological and educational work related to the economic reforms in order to 
give the masses of cadres and workers a clear idea of the present state, the 
purpose, and the significance of the urban economic reforms and of the reforms 
decided by the central authorities and State Council; 


2. In addition to making a success of the meetings held to report to the 
people on the situation, the propaganda department of the provincial CPC com- 
mittee, the provincial planning committee, the provincial economic committee, 
the provincial Academy of Social Sciences, and the provincial College of Fi- 
nance and Economics should hold a meeting of theoretical workers, factory 
directors, managers, and party committee secretaries before the end of this 
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year. In December this year or the first quarter of the next year, a meeting 
is to be held in Chongqing in order to exchange the experience in the ideologi- 
cal and educational work related to the urban economic reforms, to further the 
ideological and political work related to the urban economic reforms, and to 
ensure the smooth execution of the urban economic reforms. 
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40 








ECONOMIC MANAGEMENT 


HUBEI HOLDS MEETING ON DEVELOPING TOWNSHIP ENTERPRISES 
HK290930 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 28 Aug 84 


[Text] From 21 to 27 August the provincial people's government Economic 
Research Center, the provincial Academy of Social Sciences, and the provincial 
General Company for Social Enterprise Services invited the province's famous 
economists and professors (Kong Xinagzhen) and (Shi Chao), senior economist 
(Xia Zhenkun), and others, totaling 14 people, and over 30 persons engaged 

in practical economic work, to a meeting in Yingshan County. The meeting 
aimed at investigating and solving problems concerning the unsatisfactory 
situation of the province's agriculture and the speeding up of the development 
of township and town enterprises. The meeting also made proposals to the pro- 
vincial government on the development of the township and town enterprises in 
the province. (Yu Dechang), associate research fellow of the Agricultural 
Economics Research Institute of the Chinese Academy of Social Sciences, made 

a special trip to attend the meeting and took part in the discussions. 





Since the 3d Plenary Session of the llth CPC Central Committee, comparatively 
great developments have been made regarding township and town enterprises in 
our province, It is estimated that the total output value this year will 

reach 6.1 billion yuan, and the speed of development in this respect ranks 
first among all the trades in the province. However, from the angle of the 
overall condition of the country, this level of development is still lower than 
the average level in the country. The development of agriculture in our pro- 
vince has not been quick enough, and that of the township and town enterprises 
is unsatisfactory. The professors and experts, together with the practical 
workers from the grassroots levels, combining theory with practice, discussed 
various problems at the meeting, such as the importance, necessity, and urgency 
of the development of the township and town enterprises, their status and role, 
the strong points and the strategy in their development in our province, rele- 
vant policies concerningthe efforts in developing the township and town enter- 
prises, the characteristics, system of management, and reforms within the 
internal structure of enterprises, strengthening leadership over the township 
and town enterprises, and so on. All those present gave their own views in 

a free and lively atmosphere, and many new ideas and proposals were presented 
at the meeting. 
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The experts held that township and town enterprises are an integral part of 
the national economy, and their development directly conditions and affects 
the political and economic life in rural areas. They play the key role in 
realizing the objective of doubling the output value of agriculture in our 
province. In order to quicken the steps in developing the township and town 
enterprises, it is necessary to further eliminate the leftist influence, 
further make clear that township and town enterprises are of the nature of 
collective ownership by the peasants, and protect the lawful rights of the 
township and town enterprises. In the current reform of cities and towns, 
neither association nor restructuring in any form will change the nature and 
relations of subordination. 


At present, the township and town enterprises are still in the stage of de- 
velopment, and the policy of protection and assistance should be adopted. At 
the same time, it must be clearly noted that with the intensification of eco- 
nomic reform in cities, the township and town enterprises are confronted 
with the challenge of the large- and medium-sized enterprises in cities. In 
face of this challenge, the party and the government should strengthen the 
leadership over the township and town enterprises. The leaders of these 
enterprises should keep a sober mind and strive to enhance the quality of the 
enterprises, giving play to strong points and avoiding weak points, so as to 
open up a new situation out of difficult conditions. In order to meet the 
needs for the development of the township and town enterprises and to strength- 
en the studies of relevant theoretical subjects concerning the operation of 
these enterprises and develop relevant activities, after consultations among 
the professors and experts, the Economics Society for Township and Town 
Enterprises was established. 
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ECONOMIC MANAGEMENT 


GUANGDONG CIRCULAR ON TURNING LOSSES INTO PROFITS 
HK240948 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 24 Aug 84 


[Text] From January to July this year, state-run industrial enterprises in 
our province made some achievements in reducing deficits and increasing sur- 
pluses. The number of enterprises which incurred losses in this period, was 
24.11 percent less than in the same period last year and the amount of losses 
was 40.33 percent less than in the corresponding period last year. However, 
the tasks of reducing deficits and increasing surpluses in our province are 
still very arduous and the amount of losses has exceeded the state planned 
quota for losses for the year. 


In view of this, the provincial people's government today issued an urgent cir- 
cular, demanding that all departments in charge really do the following three 
aspects of work well to quickly change this poor situation: 


l. It is necessary to seriously implement the spirit of the meeting of the 
Secretaries of the city and prefectural CPC committee, of the meeting of the 
chairmen of the city and prefectural economic committees, and of the provin- 
cial conference on financial and trade work and to do well in grasping the 
work of reducing deficits and increasing surpluses in key trades and large 
enterprises. It is essential to seriously implement the system of responsi- 
bilities for reducing losses and increasing surpluses and to carry out all 
Measures. 


2. All departments in charge must do their best to create conditions for 
enterprises to commence reducing deficits and increasing surpluses. Priority 
must be given to supplying fuel and raw materials to enterprises whose eco- 
nomic results are good, to carry out production. Froeign trade departments 
must do well in coordinating supply and trade and must expand exports. We 
must consider closing down and suspending enterprises which used to incur 
losses or amalgamating them. We must do well in grasping consolidation and 
reform work and must do a good job in production, management, and sales. 


3. Responsible persons of all cities and prefectures and departments in 
charge must clearly understand the situation in reducing deficits and in- 
creasing surpluses in their own places and departments, must analyze the rea- 
sons for incurring losses, and must formulate effective and feasible measures 
to reduce deficits and increase surpluses. 





The cities, prefectures, and departments which exceed the planned quotas for 
losses, must mobilize the masses to conduct discussion, to find the reasons, 


to find discrepancies, and to implement measures so as to make up for the 
losses which exceeded the quotas for losses. 
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ECONOMIC MANAGEMENT 


HUBEI: WUHAN REFORMS COMMERCIAL MANAGEMENT SYSTEM 
HK270809 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 Aug 84 


[Text] The Wuhan City People's Government has carried out great reform of 

the commercial management system. It has abolished the city's first and se- 
cond commercial bureaus, grain bureau, and financial and trade office. It has 
also established the state's first commercial management organization and 
commercial management committee, which separate government administration 
from enterprise management. At the same time, the CPC Committee of Wuhan 
City has established the Wuhan City commercial committee. 


In the past, the commercial management system of Wuhan City did not separate 
government administration from enterprise management. This does not conform 
to the situation allowing reform of the circulation system to rapidly develop. 
The newly established commercial management committee should no longer have 
the decisionmaking power that belongs to enterprises, and should cut off their 
economic connections with enterprises. They should no longer specifically 
supervise business operations or commodities. Imstead they should give enter- 
prises macroscopic guidance in the areas of principles and policies. They 
should supervise all commercial activities of organizations run by the state, 
collectives, and individuals rather than just gear to the needs of state and 
collective commercial organizations. 


The main function of the commercial management committee is: In connection 
with the principles and policies of the state, it should coordinate the com- 
mercial activities of various economic sectors and various departments. It 
should organize and keep clear the circulation channels of commodities of 

the city, promote commodity production, invigorate the urban and rural mar- 
kets, improve the economic results and the quality of service, and make things 
convenient for the people's wellbeing. 


As for specific duties, it is responsible for upholding, overall planning, 
coordinating, and supervising service principles; implementing the party's 
internal principles and policies on commercial work; organizing market fore- 
casts; formulating through coordination the overall development plan and 
commercial plans of the city; strengthening the management, supervision, 
and readjustment of commercial activities by administrative and economic 
Means; promoting reform in the commercial system; handling ideological and 











political work among the commercial workers as well as all personnel engaged 


in the commercial sector; and training personnel, cadres, and workers engaged 
in the commercial sector. 


Following its establishment, the commercial management committee is to first 
grasp the work of consolidation and decentralization of the decisionmaking 


power of the enterprises, and is to draw up plans for further decentralizing 
the decisionmaking power. 
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ECONOMIC MANAGEMENT 


FUJIAN'S HU PING ON URBAN ECONOMIC REFORM 
OW280953 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 25 Aug 84 


[Text] [Words indistinct] meeting was opened in the (Xihu) guesthouse in 
Fuzhou this morning. The following three are the central topics of the meet- 
ing: How to get rid of poverty and become rich, how to make concrete reforms, 
and how to open to the outside world and enliven the economy. 


Governor Hu Ping delivered a speech entitled "Be Bold in Carrying out Reforms, 
Open Still Wider to the Outside World, Do Away With Poverty and Become Rich." 
He said: In promoting present urban economic system reforms, we should start 
by overcoming the practice of “eating from thesame big pot” by the state or 
the collective and focus attention on enlivening the economy, circulation and 
the construction industry. Our job is to concentrate efforts on the second 
phase reform of substituting tax payments for the delivery of profits so as 

to promote corresponding reforms in all other areas of the economic systen. 
All counties should establish an office specifically for handling the work 

of substituting tax payments for the delivery of profits. 


Hu Ping noted that the key projects for opening the province to the outside 
world included stepped-up building of the Xiamen Special Zone and the further 
opening of the port and dity of Fuzhou and the Mawei Economic Development 
Zone. All departments directly under the province and the various prefectures, 
cities and comties should vigorously support these key projects. They 
should all do what they are expected to do. Those along the coast and those 
inland should rely on and support each other. They should closely cooperate 
with each other in order to share the fruits of the policy to open to the 
outside world. The provincial party committee and provincial government 

made the decision early this year that the goal of importing technologies 

for rennovating the province's old enterprises this year would be to complete 
the examination and approval process for at least 200 items, sign agreements 
for 150 of them and put 100 of them into production. This is a matter of 
importance to the growth of Fujian’s economy next year. We must therefore 

do all we can to accomplish this goal. 


Hu Ping said: The most fundamental task to enliven the economy in the coun- 
ties and cities and enable them to get rid of poverty and become rich is to 
develop the productive forces. The purpose of carrying out reforms and 








opening to the outside world is also to guarantee speedy development of the 
productive forees It is, therefore, necessary to broaden the area of pro- 
duction and promote production of commodities that have a ready market so as 
to turn each locality's strongpoint in natural resources and commodities even- 
tually into an economic strongpoint. It is necessary to give free hand to 
rural enterprises and urban collective economy in their development. Coun- 
ties must rely on themselves for most of the funds needed for their economic 
construction. It is hoped that everyone will be realistic and practical and 
take the initiative, instead of waiting for and relying on outside help. 
With regard to production and livelihood difficulties of the people in the 
(?0ld revolutionary bases), minority and remote areas, the state will offer 
support to help them rid themselves of poverty as soon as possible. 


The meeting continued in the afternoon, when Vice Governor Wang Yishi made a 
speed entitled "On Problems of Urban Economic Reform Today.” 


Many comrades among the participants in the meeting were newly promoted to 


leading government posts at the prefectural, city and country levels after re- 
organization of the units concerned. 
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ECONOMIC MANAGEMENT 


NORTHWEST FACTORY MANACERS' STUDY MEETING 
HK260738 Xian Shaanxi Provincial Service in Mandarin 0330 GMT 26 Aug 84 


[Excerpt] The third northwest study meeting on the work of factory managers 
was held in Urumqi from 15 to 21 August. The chief agenda of the meeting was 
to exchange experiences in the work of factory managers, and discuss and study 
issues in practicing the managerial responsibility systems and promoting 
modern management methods. 


The meeting held: The burdens of managers are still heavier since state-owned 
enterprises instituted the managerial responsibility system. Everyone held: 
A good manager should have six attributes: 1) good ideological disposition and 
the spirit of clearing the way to forge ahead; 2) understanding of technology, 
ability to manage, and a variety of knowledge and capabilities, including 
ability to make policy decisions, organize coordination, [word indistinct] 

and create things; 3) thorough knowledge of and adherence to state economic 
rules and regulations, and strict observance of the party and state line, 
principles, policies, and decrees; and he should also formulate factory rules 
and regulations and rum the factory according to law; 4) leadership technique, 
skill in appointing people, and capability in mobilizing positjve factors of 
all sectors; 5) the ability to correctly handle various relationships, includ- 
ing those between the manager and the party committee, and between the manager 
and the workers’ congress; he should be skilled in listening to the views of 
others and continually improve his work; 6) continual improvement of the 
workers’ living standards on the basis of the development of the enterprise's 
production and raising of its economic results. 
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ECONOMIC MANAGEMENT 


BRIEFS 


PROVINCIAL OFFICES INSPECT ECONOMIC REFORMS--According to today's statistics 
from the provincial CPC Committee Party Rectification Office, 45 offices 
directly under the provinical authorities have organized 212 groups, composed 
of 899 cadres, to go down to grassroots units to investigate, study and in- 
spect, and to urge the implementation of various tasks of rectification and 
correction of defects, to push forward the economic reforms in rural and urban 
areas, and to promote positive change in the party's style in the spirit of 
party rectification. It has been learned that, in the near future, more 
offices directly under the provincial authorities will continue to send cadres 
to industrial and mining enterprises to investigate and study and to help 
grassroots units do their work. [Text] [HK240555 Wuhan Hubei Provincial 
Service in Mandarin 1100 GMT 23 Aug 82] 
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FINANCE AND BANKING 


BRIEFS 


HEILONGJIANG SAVING DEPOSITS--As of 20 August, savings deposits of urban and 
rural people across Heilongjiang Province reached 3.539 billion yuan. Since 
the beginning of this year, each person in urban and rural areas has deposited 
270 yuan, on the average. This represents a 29.84 percent increase over the 
corresponding period of 1983. [Summary] [Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 28 Aug 84 SK] 


HEILONGJIANG PROFIT-TAXATION REFORM--Since 1 June 1983 when the first stage 

of the profit-taxation reform began among the province's state-run enter- 
prises, remarkable results have been achieved. According to statistics com- 
piled from the 3,137 state-run enterprises that have implemented the system 
of substituting profit delivery with tax payments, the 1983 total output value 
increased by 13.31 percent over the previous year; profit by 10.32 percent; 
and income delivered to the state by 15.7 percent. Calculated on a comparable 
basis, in 1983 those industrial enterprises across the province that imple- 
mented the system of substituting profit delivery with tax payments netted 
some 110 million yuan more in profits than in the previous year, a 14.6-per- 
cent increase. Of these increased profits, 64.8 percent was delivered to the 
State. Of the increased profits retained by enterprises, 51.3 percent was 
used to develop production, 11.2 percent was used to develop welfare services 
for workers and staff members, and 39.3 percent [figures as heard] was used 
for bonuses for workers and staff members. The profits retained by such 
enterprises increased by 26 million yuan, a 10.6-percent increase. The pro- 
portion of the retained profits from total profits rose from 23.6 percent in 
1982 to 24.3 percent in 1983. [Excerpt] [SK290842 Harbin Heilongjiang Pro- 
vincial Service in Mandarin 2200 GMT 26 Aug 84] 
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INDUSTRY 


GUANGDONG TAKES MEASURES TO RESTRUCTURE BUILDING INDUSTRY 
HK280338 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 27 Aug 84 


[Text] The provincial people's government held a meeting for restructuring 
the managerial systems of the province's building industry and of capital con- 
struction. It discussed approaches for the implementation of a decision made 
recently by the people's government on certain questions about the restruc- 
turing of the managerial systems of the building industry and of capital 
construction. The decision contains 18 important measures for carrying out 
reform, including: 


Financial appropriations should be replaced by bank loans for all investment 
in capital construction. 


A system of investment responsibility should be instituted on a all-round 
way in construction projects, so as to enable the construction bank to play 
its role as overall regulator of funds. 


A system of public bidding should be promoted for all construction projects. 


Contracts should be signed to fix the amount of wages for every 100 yuan of 
finished work in the installation-related enterprises of the building in- 
dustry, and the economic responsibility system and the principle of remuner- 
ation according to work should be adopted in all levels of these enterprises. 
As far as bonuses are concerned, the practice of imposing "no ceiling or 
lower limit" will be introduced and taxes for bonuses will not be increased. 
Meanwhile, the installation-related enterprises of the building industry gain 
less profit than other enterprises at present, so special consideration 
should be given to their tax payments. 


In order to stimulate competition among state-owned building enterprises, 
generally speaking, no more new state-owned building enterprises will be 
set up in the future, and regular workers will not be employed. Instead, 
only contracted workers and temporary workers will be hired. 


The province's building industry should be further op2ned to the outside world 
in a flexible way by taking an active part in the nation's building projects 
and striving to contract for overseas projects and to export more of the labor 








force for employment. The departments concerned at the provincial, city, 
prefectural, and county levels may directly contract for overseas projects 
through all possible channels. 


Relevant departments at the provincial, city, prefectural, and county levels, 
as well as the province's major supply and marketing departments, are all 
allowed to organize various types of companies to contract for engineering 
projects wherever conditions permit, while towns and mining areas are allowed 
to organize comprehensive corporations to m@éet the needs of construction 
work. These firms may, upon approval, be exempted from income tax in the 
first 3 profit-making year. 


From now on, survey and design units should sign contracts for all work con- 
tracted. They must be regarded as independent accounting units and assume 
sole responsibility for profits or losses. 


We should reform the method of supplying building materials, adopting the 
responsibility system in supplying building materials to each contracted 
project, gradually having the materials departments send the materials direct- 
ly to the units that contract for the project and instituting the system of 
fixing the amount of materials in accordance with the amount of work contracted. 


The meeting was presided over by Liu Junjie, vice governor of Guangdong Pro- 
voince. Attending it were responsible persons of the provincial building com- 
mittee, the provincial planning committee, and the construction bank, as well 
as those in charge of the work of cities, prefectures, departments, and 
bureaus. 


CSO: 4007/738 
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HENAN HOLDS MEETING ON REFORM OF BUILDING INDUSTRY 
HK281213 Zhengzhou Henan Provincial Service in Mandarin 1230 GMT 27 Aug 84 


[Text] Today the provincial people's government held a meeting in Zhengzhou 
on reforming the building industry and the capital construction management 
system. The meeting conveyed and implemented the spirit of the national forum 
on reform of the building industry and the capital construction management 
System, summed up the situation and exchanged experiences in reforming the 
building industry and the capital construction management system in our pro- 
vince in the previous stage, and discussed and studied the significance and 
method of reform in the next stage. 


In accordance with the spirit of the national forum on reform of the building 
industry and the capital construction management system, a responsible per- 
son of the provincial planning committee put forward eight measures to speed 
up reform of the building industry and the capital construction management 
system in our province. In reforming control over construction funds, it 

is necessary to change the method of appropriating construction funds into 
the method of issuing loans, to implement the system of contracted responsi- 
bilities for investments in projects, and to vigorouly implement the system 
of calling for tenders for construction contracts. Companies that contract 
for projects and urban comprehensive development companies must be set up. 
The procedures of examining and approving projects now in force must be re- 
formed and projects must be certified sound in all aspects. Reform of the 
building industry must be stepped up. We must reform the system of supplying 
materials for capital construction and must do a good job in supplying mater- 
ials. It is necessary to adhere to the standards of building and to strengthen 
management and supervision over the quality of projects. 


CSO: 4006/738 
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JILIN ON DEVELOPMENT OF ENERGY, MACHINE INDUSTRIES 
SK291157 Changchun Jilin Provincial Service in Mandarin 1030 GMT 28 Aug 84 


[Text] Over the past 35 years since the PRC's founding, the basic raw mater- 
ials industry, the energy industry, and the machinery industry have been de- 
veloped rapidly in the province, thus ending the past situation when our pro- 
vince had not even a pice of iron or a drop of oil. 


In the initial post-liberation period, our province only had a few coal in- 
dustrial, power industrial, and forestry industrial plants which had been 
seriously damaged by war and were paralized. Thanks to the efforts of the 
past 35 years, not only have the original enterprises continously expanded 
their production capacity through reform and expansion projects; the pro- 
vince has also initiated, in line with the province's natural resources and 
production demands, an iron and steel industry, a nonferrous metal industry, 
a chemical industry, a ferroalloy industry, a carbon product industry, an 
electrical machinery industry, a machine tool industry, and an electronics 
industry which has grown from nothing and expanded from a small to a large 
industry. As a result, the gaps in industrial production have been filled. 


In 1983, the output of pig iron increased by 16.7 times over 1969; that of 
steel 290 times over 1957; that of crude oil 6.8 times over 1969; that of 
raw coal 6.9 times over 1949; and that of electricity 15.8 times over 1949. 


The machine industry and the chemical industry were initiated in and are grow- 
ing steadily in our province. By the end of 1983, provincial total output 
value in the machine industry had increased 350 times over 1949, and the pro- 
vincial output value of basic chemical industrial raw materials was the second 
highest in the country. 


CSO: 4006/738 











INDUSTRY 


SHENZHEN ELECTRONICS INDUSTRY DEVELOPS RAPIDLY 
HK250335 Quangzhou Guangdong Provincial Service Mandarin 1000 GMT 24 Aug 84 


[Text] The electronics industry in the Shenzhen Special Economic Zone has 
developed rapidly. At present the industry has already become a large trade 
maintaining balance in Shenzhen. 


Before Shenzhen was developed into a special economic zone, it had only a 
radio factory, which produced small electrical machinery and transformers. In 
the course of development, Shenzhen has jointly established 15 electronics en- 
terprises with such countries as Japan, the United States, and Hong Kong by 
means of importing foreign capital and combining with capital from other parts 
of China. It has also jointly established more than 30 electronics enterprises 
with the Ministry of Electronics Industry of the central authorities, as well 
as various provinces and cities in other parts of China. Moreover, it has set 
up, through its own efforts, 15 electronics enterprises. 


Within the short space of 4 years, the electronics industry in Shenzhen has 
increased from 1 to 60 factories. It has transferred from other parts of China 
and imported from overseas more than 70 electronics production lines. The 
electronic products made in Shenzhen now total more than 100 kinds, including 
various kinds of domestic electrical appliances, electronic calculators, com 
puter software, color television sets, and radio/cassette recorders. Many of 
these electronic products are sold throughout the world. Last year the output 
value of these 60 factories totalled more than 320 million yuan. 


In the wake of the rapid development of the electronics industry, the elec- 
tronics technological force of the Shenzhen Special Economic zone has been 
also rapidly strengthened. At present more than 800 assistant engineers, 
engineers, and senior engineers of Shenzhen's electronics industry give full 
play to their abilities. (Hu Zhili), an engineer at the (Guangming) Overseas 
Chinese Electronics Factory, has analyzed and studied an automatic soldering 
furnace imported by his fellow engineers. He altered it twice after discover- 
ing its deficiencies, so that whereas it previously could only produce 1,500 
pieces of printed circuit board each day, it can now produce 6,000 to 8,000 
pieces. After arriving at the special economic zone, the engineers and tech- 
nicians of the Xian Research Institute of the Ministry of Aeronautics Industry 
of the central authorities developed within 3 months’ time two kinds of com 
puter software--the language translator and language processing system. This 
has filled in China's gaps in some kinds of computer products. 


CSO: 4013/224 
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SMALL INDUSTRIAL BUSINESSES BOOM IN ANHUI 
OW171335 Beijing XINHUA in English 1226 GMT 17 Aug 84 


[Text] Hefei, 17 August (XINHUA)--More than 157,000 household-based workshops 
with annual net incomes exceeding 2,000 yuan are operating in rural areas of 
Anhui Province, the provincial agricultural department has reported. 


These enterprises, employing an average of three people each , are mainly 
engaged in producing building materials and component parts of electrical 
appliances, processing agricultural produce and by-products, mining small 
coal pits, repairing farm machines and implements, carpentry and metalwork. 


Most of these family-run workshops are in small rural towns with good 
transport facilities and easy access to market information, the department 
said. 


It attributed the mushrooming of these smali businesses to the improved 
efficiency of collective farming under the contracting system, which has 
made it possible for more peasants to take up occupations other the 
farming. 


There are more than 9,400,000 peasant households in Anhui Province, with 
over one-third of the labor force released from farmwork to take uw; 
industry, commerce and transportation--leaving the land in the hands of a 
decreasing number of households specialized in farming. 


mn Guanghul village, near Mount Huangshan, one of the most popular scen 
spots in China, about 40 percent of the 300 households have switched to 
industrial businesses. 


And in Guanting town, Feixi County, 138 households are operatin, 
workshops, and 50 of these have transferred their contractual land to otiw: 
families or the collective. 


CSO: 4020/17/76 
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MACHINERY INDUSTRY DEVELOPS RAPIDLY 
OW232210 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 20 Aug 84 


[Text] Zhejiang’s machinery industry has developed significantly during the 
past 35 years after the founding of the republic. The province has now laid a 
sound foundation for its machinery industry and is capable of producing more 
than 7,000 types of products, including a number of large precision products 
and equipment essential for various economic departments. 


Before liberation, Zhejiang's foundation of the machinery industry was weak, 
as there were only 200 or so small ironworks. But the development has been 
rapid since liberation. By the end of 1983, the total value of the province's 
machinery output was more than 500 times higher than that of the early post- 
liberation period, and the province had over 9,000 machinery enterprises 
operated by people's communes or larger administrative areas, including 388 
enterprises operated by provincial departments. These enterprises owned over 
28,000 machine tools and forging presses, over 176,000 staff and workers, and 
a large amount of sophisticated special processing equipment. Major national 
research organs have now been established to develop oxygen manufacturing 
equipment, industrial turbines, boilers utilizing residual heat [fei re guo 
lu], abrasive materials, photographic equipment, water pumps, and others, and 
the province is now able to produce large oxygen manufacturing equipment, 
industrial turbines, modern gearboxes for ships, generators for hydroelectric 
power stations and thermal power stations, equipment for small chemical 
fertilizer plants, and pollution control equipment for large power stations 
as well as dredgers, loaders, high precision surface grinding machines, heavy 
trucks, generators and other high-grade machinery and electrical products. 


CSO: 4006/732 
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LIGHT INDUSTRY ASSOCIATION MEETING--The expanded first session of second coun- 
cil of the China Light Industry Association ended recently in Beijing. The 
session conducted academic discussions on the strategic measures to be adopted 
to cope with the development of light industry by the year 2000. It also 
visualized, in terms of the quantitative value and pattern, what the living 
conditions of people considered to be well off would be in the year 2000; 
presented its initial concepts on what a Chinese type consumption pattern 
should be and what sort of consumption strategy there would be; and explored 
the best ways to develop China's light industry along with the goal of overall 
development. Through the academic exchanges, the participating specialists 
actively made their suggestions and laid a scientific foundation for drafting 
a national program for light industry development after full deliberations and 
discussions. During the session, Ji Long, vice light industry minister, was 
elected council president. Yang Bo, light industry minister, and Chen Hong, 
secretariat member of the China Association for Science and Technology, at- 
tended and spoke at the session. [Text] [O0W290640 Beijing Domestic Service 
in Mandarin 1000 GMT 27 Aug 84] 


GUIZHOU METALLURGICAL INDUSTRY--Guizhou metallurgical industry has developed 
rapidly in the past 5 years, with a remarkable improvement ineconomic results. 
Between 1979 and 1983, the gross output value of the province's metallurgical 
industry doubled. In 1983, the province's gross output value of metallurgi- 
cal industry was 660 million yuan, and its profits accounted for WO percent 

of the total profits of state-owned enterprises in the province's budget. As 
a key province in the development of non-ferrous and some ferrous metal prod- 
ucts, the state had invested a total of 2.5 billion yuan in the building of 
the province's metallurgical industry by the end of 1983, which enabled the 
province's iron and steel and non-ferrous metal enterprises to gradually form 
a complete setup and to raise their production capacity. Some of the products 
of the province's metallurgical industry ranked first in the country last year 
and the industry also attached importance to scientific research, with 101 
items awarded prizes by the state, the Ministry of Metallurgical Industry, 

and the province. [Summary] [HK240946 Guiyang Guizhou Provincial Service 

in Mandarin 2300 GMT 11 Aug 84} 


GUANGXI ALUMINUM COMPLEX--Beijing, 27 Aug (XINHUA)--A new aluminum complex is 
to be built in the Guangxi Zhuang Autonomous Region, according to a spokesman 
for the China National Non-ferrous Metals Industry Corporation here today. 
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TIANJIN INDUSTRIAL ACHIEVEMENTS--Since the PRC's founding, TianjinMunicipal- 
ity has scored remarkable achievements in industrial development. In 1983, 
the municipality realized 22.9 billion yuan of total industrial output value, 
a 35-time increase over the figure of 1949. [Summary] [Tianjin City Service 
in Mandarin 0030 GMT 27 Aug 84 SK] 


JILIN INDUSTRIAL OUTPUT--Industrial enterprises in Jilin Province have made 
further progress in developing new products since the beginning of 1984. Ac- 
cording to statistics, in the first half of this year, 628 new industrial 
products were put into circulation; of this number, 108 reached state ad- 
vanced level. The industrial output value exceeded 220 million yuan, while 
industrial enterprises earned more than 23 million yuan in profits. [Summary ] 
[Changchun Jilin Provincial Service in Mandarin 1030 GMT 25 Aug 84 SK] 


JILIN INDUSTRIAL DEVELOPMENT--Since the founding of the PRC, Jilin Province 
has made rapid progress in industrial production. From 1952 to 1983, the 
province invested a total of 15.79 billion yuan in developing industry. As 
of the end of 1983, the province had 11,452 industrial enterprises. The in- 
dustrial output value in 1983 registered a $0.3-fold increase over 1949. 
[Summary] [Changchun Jilin Provincial Service in Mandarin 1030 GMT 25 Aug 84 


SK] 


JILIN PETROCHEMICAL INDUSTRIAL DEVELOPMENT--Jilin Province has made rapid 
progress in the petrochemical industry. Just after the founding of the PRC, 
the province only had some 10 small petrochemical industrial enterprises. As 
of the end of 1983, the total output value of petrochemical industrial enter- 
prises in the province reached 2,746 million yuan and these enterprises handed 
over 8.1 billion yuan in profits to the state. [Summary] [Changchun Jilin 
Provincial Service in Mandarin 1030 GMT 25 Aug 54 SK] 





LIAONING SEMIANNUAL ACHIEVEMENTS--Compared with the same period of last year, 
Liaoning Province increased its semiannual industrial output value by 10.2 
percent, revenue by 21.7 percent, total profit earned by 21.9 percent, and 
profit handed over to the state by 18.8 percent. [Excerpt] [Shenyang Liaoning 
Provincial Service in Mandarin 1030 GMT 23 Aug 84 SK] 


QUANGDONG ELECTRONICS INDUSTRY--Quangdong Province's gross output value of the 
electronic industry last year was over 800 million yuan and ranked fourth in 
the whole country. Now, the province makes a television set every 2 minutes 
on average and makes four radio-recorders and six radios every minute. After 
liberation, Guangdong Province had no electronics industry at all. After 

35 years" hard work, the province now has some 150 enterprises and institu- 
tions engaging in the electronics industry and has over 50,000 workers. Our 
province can make not only television sets and radio-recorders but also micro- 
computers and other electronic products of a higher grade. Over the past 

5 years, production of electronic products in the province has increased by 

an average of 30 percent a year and the electronics industry is the trade 
which has developed most quickly. [Summary] [HK241016 Guangzhou Guangdong 
Provincial Service in Mandarin 0400 GMT 24 Aug 84] 


CONTAINER SHIP FOR FRG--Shanghai, 26 August (XINHUA)--A multi-purpose con- 
tainer vessel "Nordland," built by the Zhonghua shipyard in Shanghai for the 
Schulz and Clemmesen Shipping Company of the Federal Republic of Germany, 

was launched here Saturday. The 6,400-ton cargo carriers is the last of 10 
similar ships built by the shipyard for the Federal Republic of Germany. The 
first named “Katania™ was handed over to the shipowner back in 1982. These 
ships were jointly designed by Chinese and German engineerism performance has 
shown good property of the craft compatible with international standards. 
[Text] [O0W261206 Beijing XINHUA in English 1200 CMT 26 Aug 84] 


JILIN ELECTRONICS INDUSTRY--Over the past 35 years since the founding of the 
PRC, Jilin province's electronics industry has rapidly developed. So far, 

the province has produced 300,000 black-and-white television sets and 3 million 
radios. On condition that all these TV and radio sets were sold in the pro- 
vince, every 15 households in urban and rural areas could buy 1 TV set and 2 
radios for every 3 households. At present, electronics industrial enterprises 
in the province have the capacity of batch producing more than 300 varieties 

of electronic products and 44 of them have won national and provincial prizes. 
[Summary] [SK210437 Changchun Jilin Provincial Service in Mandarin 1030 GMT 

18 Aug 84] 
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HENAN URBAN CONSTRUCTION, MANAGEMENT--According to a report by news center 
reporter (Jia Rufang), the provincial urban work meeting in Angyang closed 
yesterday. Participating in this meeting were administrative officials and 
mayors of 18 cities from 8 prefectures of the province, responsible comrades 
of departments concerend directly under the provincial party committee, and 
heads of 11 counties that have been chosen for overall reform experiments. 

The meeting discussed and revised the regulations on several questions concern- 
ing strengthening of urban construction and management and the suggestions on 
Strengthening the construction of small towns. During the meeting accounts 
were given by Anyang, Luoyang, Kaifeng, Zhengzhou, Luwohe City, Xinxiang 
County, the Anyang City household electrical appliances general plant, and 

the Xinxiang City silk textile plant on how to carry out urban construction 
and management and experience in urban economic system reform. At the closing 
session, Vice Governor Yan Jimin spoke about work during the last 4 months of 
this year. The general requirements for the coming 4 months are to firmly 
grasp reforms, to concolidate and transform, to ensure the overall fulfillment 
of state plans, and to strive to increase production, taxes, profits, and 
financial income so as to open up a new situation in enhancing cconomic re- 
sults. [Text] [HK310319 Zhengzhou Henan Provincial Service in Mandarin 1230 
GMT 30 Aug 84) 


CSO: 4006/738 
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JOURNAL DISCUSSES WHOLESALE TRADE CENTERS 
HK220800 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 84 pp 20-25 


[Article by Wu Yuanhong [0702 0954 1347], the commercial economic advisor 
of Chongqing; and He Ke [0149 03%44] and Zhou Diankun [0719 3013 2492] of 
the Finance, Trade and Economic Research Institute of Sichuan Provincial 
Acadety of Social Sciences: “On Wholesale Trade Centers") 


[Text] The Nature and Tasks of Wholesale Trade Centers 


In the course of the economic system reforms, the cities of Chongqing and 
Chengdu have set up wholesale trade centers for industrial products as 
well as agricultural and sideline products. These centers are opened year 
round for the convenience of traders so they may carry out wholesale 
transactions. The establishment of wholesale trade centers should, by 
directly linking production with sales and sales with purchase, include 
the import of quality products from various places, the organization of 
commodity circulation on the basis of natural economic trends, and the 
gradual replacement of the method of distributing commodities on the 
basis of administrative regions. The tasks of these centers include 
attracting traders from various places to carry out wholesale trade, and 
promoting commodity exchange among different regions for the provision of 
various social services. Therefore, the key function of wholesale trade 
centers is to provide traders with good social services. 


For the convenience of traders from various places in carrying out wholesale 
trade, wholesale trade centers in general should have the following service 
facilities: 


1. They must provide market information services. Wholesale trade centers 
of various sizes must set up an information exchange network and they 

must also form organizations specialized in collecting, compiling, studying, 
and issuing market information. These organizations must provide traders 
with timely, accurate market information, and must provide regular reports 
to the government departments concerned about market trends. 


2. They must provide traders with trading accomodations such as show 
windows and stands to dispiay commodities, facilities for storing commodities, 
and rooms for business negotiations. 














3. In addition to promoting direct business transactions between producers, 
1, 


uyers, and sellers, wholesale trade centers must also display their 
advantages in reliable information and wide contacts so that they will be 
able to provide such services to traders, acting as agents for the storing, 


e trade centers must have banking offices that will provide 
such services to traders as credit, transfer, collection and payment, and 

Ls ; and account settlement, so as to do a good job in capital 
circulation and promote wholessle business. 


>. Post and telegram offices must be built near wholesale trade centers 
for the convenience of traders in communicating with other places. 


6. In addition to spot trading, wholesale trade centers must also carry 
out future sales deals in large volume so that both buyers and sellers 

will have a chance to sign economic contracts on major transactions. 
Industrial, commercial, and administrative management departments must also 
set up offices in wholesale trade centers. These offices will be responsible 
for checking reactions and mediating, as well as arbitrating contract 
disputes, supervising the implementation of contracts by both buyers and 
sellers, and helping wholesale trade centers set up and protect normal 
wholesale trading order. 

7. Hotels, restaurants, barbershops, toilets, and theaters must be built 
near wholesale trade centers so as to provide catering, cultural, and 
recreational facilities for traders, who will consequently enjoy their 
stays and carry out business activities happily. 


economic organizations carrying out commodity circulation activities, 
wholesale trade centers must also, in addition to providing social services 
and promoting transactions between producers and buyers and buyers and 
sellers, carry out their own purchasing and selling business activities. 
in the course of commodity circulation, the direct link between buyers and 
sellers does not necessarily result in saving circulation time and expense. 
lt means that better social economic results can sometimes be achieved 
through wholesale agents. For example, the supply of such goods by whole- 
sale agents as seasonal commodities, the commodities that are purchased 
as single products but are marketed in complete sets and those purchased 
in complete sets but sold individually, faces a better position to save 
time and circulation expenses than direct supply. 
[he purchase and sales activities of wholesale trade centers are different 
from those of the existing wholesale enterprises in two aspects. first, 
the relations between wholesale trade centers and customers are not 
characterized by the relations between higher and lower levels and between: 
leaders and subordinates because the former is based on legal, economically 
equal beings. The two sides have no fixed purchase-sale relations tormed 
by administration. That is, buyers are free to purchase selectively, with 
transactions made voluntarily and on the basis of equal consultations. 


Second, both sides do not rely on fixed wholesale links, and charges are 





not based on fixed discount rates. That is, prices are determined through 
consultations on the basis of the amount of the wholesale transaction 
made, the quality of the commodities, the distance for transport, and 


seasonal considerations. 


In short, traders may directly carry out business transaction activities 
among themselves and they may also entrust wholesale trade centers to 


act as sales agents to sell their products. 


It is imperative for wholesale trade centers to correctly handle the 
relations between “services and their own purchase-sale business," and they 
cannot excessively concentrate their effort on their own trade. This is 
because if they do so, on the one hand they will easily affect and interfere 
with service work. On the other hand, they can easily become mixed with 

the existing wholesale enterprises to become a fixed wholesale link and 
lose their own features, and then they will no longer attract traders. 
Therefore, wholesale trade centers must uphold the business principle of 
“services as the main feature and business operations as the supplementary." 


According to the above explanation, wholesale trade centers must differ 
from the existing commercial wholesale enterprises, wholesale markets, and 
free markets in the following ways: 


First, compared with the existing commercial wholesale enterprises that 
have been formed on the basis of administrative regions and levels, the 
wholesale trade centers have the two advantages of being open and having 
fewer ties. Trade centers are formed by the state as places for open 
wholesale trading in large and medium-sized cities or to serve as distribu- 
tion regions for agricultural and sideline products as appropriate ports 
based on the situations in commodity circulation and distribution. Ali 
the legal traders with licenses given by industrial and commercial administra- 
tive management departments from various places and with different forms 
of ownership may carry out trade in the centers. These trade centers are 
providing good services to all traders via flexible prices. Therefore, 
they are in a position to decrease the role of the middleman so that 
traders can carry out direct business transactions. 


Second, wholesale trade centers are on a higher level than urban and rural! 
free markets and wholesale markets (including the wholesale markets for 
agricultural and sideline products that are managed by industrial and 
commercial administrative management departments and the wholesale markets 
for industrial products that are managed by commercial departments). The 
existing urban and rural free markets are preliminary markets where producers, 
businessmen, and consumers directly carry out small amounts of retail 

trade. The existing wholesale markets for agricultural and sideline 
products and wholesale markets for industrial products are restricted by 
such aspects as location, processing, storing, and transporting. Therefore, 
these kinds of wholesale markets can only carry out small amount of spot 
trade. They are not powerful enough to attract traders trom various 

places and their radiating power (long distance sales power) for the 
transaction of commodities is also weak, therefore they are low level 











wholesale trading places. The wholesale trade centers, on the other hand, 
have relatively complete service facilities. Therefore they are in a 
position to provide dealers with quality services in various aspects so 
that dealers will sign large future deals or conduct large quantities of 
spot trading. This situation is in the interests of purchasing and selling 
commodities far and near. With a strong attraction for traders, wholesale 
trade centers are therefore on a higher level. 


a 


he Organizational Forms of Wholesale Trade Centers 


As mentioned above, wholesale trade centers should provide various trading 
services to all traders. Ideal wholesale trade centers should be housed 

in modern or multistory buildings, but according to the present municipal 
construction in China, to build such structures requires major investment 
and the projects need more time to be completed. Because of this there 
will be no way to keep pace with the development ofcommodity production and 
the needs of commodity exchange. The more practical method at present is 
for various cities to proceed from the specific situations of local 
commodity circulation and select districts or places near free markets 

with better service facilities not far from ports and appoint one to two 
wholesale enterprises to improve the existing service facilities and add 
certain service organs so as to form wholesale trade centers. This practice 
will save investment and have quicker results. The Chongqing wholesale 
trade center for daily use industrial products has been formed in this way. 


Wholesale trade centers must be built in various forms. The structure 
and size of wholesale trade centers should be determined by the nature of 
commodities and the specific situations of local commodity circulation. 
For example, with regard to industrial products for daily use, it is 
necessary for big cities to build big and comprehensive wholesale trade 
centers. For medium and small cities, it will be more practical to build 
medium and small wholesale trade centers. The features of the circulation 
of various big commodities in agricultural and sideline products differ 
very much from each other. But with the exception of big cities that 
should build a limited number of big and comprehensive wholesale trade 
centers, comprehensive trade centers in general should be of medium and 
small sizes, and they must trade in fruit, vegetable, eggs, groceries, 
nonstaple foods, native products, hides, and medicinal herbs. 


Most of the capital needed for the building of wholesale trade centers 

must be raised through equity, with limited capital coming from state 
investment and bank loans. First, the economic service organizations that 
are included in wholesale trade centers can use their service facilities 

as capital stock and these facilities must be depreciated. Second, 
measures may be taken to issue shares as a move to absorb scattered capital 
in society. Third, the business organizations with a greater turnover 
(including wholesale enterprises, production enterprises, and specialized 
households) can be invited to invest, and in this way they will become 
partners in joint ventures. Wholesale trade centers must pay dividends 

to the partnered organizations or individuals regularly on the basis of the 


related management rules and regulations. 





The Management System of Wholesale Trade Centers 


The building of wholesale trade centers is a move to reform the existing 
commercial management system in order to gradually replace the old method 
of distributing commodities on the basis of administrative regions. There- 
fore the formation of wholesale trade centers strikes at the existing 
wholesale system. Wholesale trade centers will inevitably compete against 
che existing wholesale enterprises and this competition will consequently 
be followed by problems and conflicts. In order to enable wholesale trade 
centers to carry out their business activities independently, they must 

not be subordinated to the management of commercial administrative depart- 
ments and specialized wholesale companies. As independent economic organi- 
zations, wholesale trade centers must be put under the leadership of local 
government finance and economic management organs (such as finance and 
economic committees or commercial administrative committees that are formed 
following the separation of administration and enterprises) and must also 
be managed by the board of directors that is composed of representatives 
elected from shareholders of both organizations and individual households. 
The board of directors is the highest organ of power holding the right to 
determine major business policies. The main task of the board of directors 
is to base its decisions on the related policies and commercial laws and 
regulations in order to work out the management rules and regulations for 
wholesale trade centers, recruit and appoint managers and deputy managers, 
and check and approve the business development plans that have been worked 
out by managers. Managers and deputy managers of wholesale trade ceaters 
are responsible for administration and business operations and daily 
management. They must regularly report to the board of directors on the 
situation in the implementation of the plans. Under this management system, 
wholesale trade centers are in a position to carry out their business 
activities independently and promote commodity circulation on the basis 

of state commodity circulation plans. We are of the opinion that the 
implementation of this management system of wholesale trade centers must 
not be subordinated to administrative organs. This will prevent commercial 
administrative organs from favoring the commercial wholesale enterprises 
that have close economic relations with them and limiting the independent 
business activities of wholesale trade centers when there are conflicts 
between these two sides. That is, this management system is helpful in 
promoting the development of wholesale trade centers. 


The existing commercial wholesale enterprises may continue to exist for a 
certain period following the formation of wholesale trade centers. Whole- 
sale trade centers must handle well their relations with the existing 
commercial wholesale enterprises. They must provide commercial wholesale 
enterprises with good services and welcome the latter to carry out wholesale 
trade in the centers. Wholesale enterprises may carry out wholesale trade 
as legal economic entities on equal footing as well as invest in the centers 
to become partners with the united economic bodies of the centers. They 
must also reform themselves to gradually become wholesale trade centers. 

In short, during the period when wholesale trade centers exist simultaneously 
with commercial wholesale enterprises, these two sides must carry out 
competition and constantly find new ways to regulate their relations using 
economic methods. In this way, the existing wholesale system will gradually 
be turned into the new system of trade centers. 
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Display the Role of Wholesale Trade Centers 


1. Wholesale trade centers are effective in eliminating the defects of 
the existing commercial systen. 


In the course of commodity circulation, the law of value demands that 
commodities must be moved in the shortest possible way between places of 
origin and the places where they are marketed with the shortest possible 
delay. But before this demand is realized, it is necessary to build 
horizontal economic relations as the foundation between producers and 
sellers and buyers and sellers. The existing commodity circulation system 
in China is based on administrative regions. That is, commodities are 
transferred through the first, second, and third level wholesale and retail 
links to cut off the horizontal economic relations that have been naturally 
formed between producers and sellers and buyers and sellers, violate the 
objective needs of the law of value, and block commodity circulation. But 
the situation with wholesale trade centers is different. All wholesale and 
retail enterprises, production enterprises, and individual traders, as well 
as specialized households under different systems of ownerships, are not 
subject to the restrictions of administrative regions and wholesale and 
retail levels. On the contrary, they are welcome to carry out wholesale 
trade activities in wholesale trade centers as long as they are licensed 
with the approval of industrial and commercial administrative management 
departments. This organizational form has broken away from the system of 
fixed supply regions, fixed supply targets, and fixed deduction prices. 
Wholesale trade centers have become places where producers and sellers 

and buyers and sellers carry out trade activities selectively and where 
horizontal economic relations can be formed. This situation is in order 

to eliminate the separation between regions, urban and rural areas, and 
departments, which has been caused by the existing system that seeks to 
economically rationalize commodity circulation. It can be said that 
wholesale trade centers are a key in reforming the existing commodity 
circulation system and are an effective organizational form for getting rid 
of the defects in the commodity circulation system. 


2. The formation of wholesale trade centers will help central cities to 
function as trade centers. 


Large and medium-sized cities are not only production centers but also 
trade centers. Whether urban trade centers can function well in their role 
will directly affect the development of the commodity production of the 
economic zones around the cities. The existing commodity circulation 
system has resulted in separation and blockade, cutting off the internal 
economic relations between rural and urban areas and between economic 
zones, preventing central cities from functioning as trade centers, and 
affecting the production of commodities in the areas around the cities. 
Big, medium, and small cities and certain agricultural and sideline product 
producing areas must set up big, medium, and small wholesale trade centers 
according to the specific needs for the circulation of commodities. These 
wholesale trade centers must be organizationally linked with the wholesale 
trade centers in big cities as the backbone so as to form a wholesale 





circulation network that covers rural and urban areas. Gradually replacing 
the wholesale structure that is based on administrative regions with this 
circulation network will help restore and develop the economic relations 
between ruban and rural areas and between economic zones that have been 
formed throughout history and will enable commodities to circulate on the 
basis of the needs of the law of value and economic rules. Under this 
Situation, the exchange of commodities between urban and rural areas and 
between economic zones will be promoted, central cities will be able to 
fully function as trade centers, and commodity production in the areas 
around the cities will consequently be promoted. 


3. Wholesale trade centers can be turmed into a powerful tool for the 
State in organizing the circulation of commodities in a planned way. 


The existing commodity circulation planned management system in China was 
formed in a backward economy that was characterized by backward commodity 
production and shortages of commodities. The features of this system 
include: First, too rigid control and a highly centralized distribution 
plan affect the initiative of producers and traders. Second, the plan is 
based on an administrative system and commodities are distributed and 
transferred on the basis of administrative regions and levels. In fact, 
this method has become divorced from the reality of commodity circulation. 
Therefore, there is no way to correctly reflect the internal economic 
relations between producers and sellers and buyers and sellers. It is 

true that such a planned management system was able to play a positive role 
when commodities were in short supply, but in the past few years, commodity 
production has greatly developed in both rural and urban areas. It is 
against this background that the existing planned management system has 
failed to meet the needs of economic development, and therefore it must 

be reformed. Planning organizations and commercial departments have 

taken measures over the past few years to reform the existing commodity 
circulation planned management system such as decreasing the varieties and 
quantity of the commodities that are distributed on the basis of mandatory 
planning. But the foundation of the planning, that is, the organizational 
form of commodity circulation, is still a wholesale system that is based 
on administrative regions and levels. Thus the situation in which planning 
is divorced from the reality of commodity circulation (market relations) 
still remains basically unchanged. The kev task in the present reform of 
the commodity circulation planned management system is to find a new 
organizational form of circulation that is in a position to correctly 
reflect the internal economic relations between producers and buyers and 
between buyers and sellers, closely combine planning with the reality of 
commodity circulation, and improve the scientific nature and accuracy of 
commodity circulation planning. The market network system with wholesale 
trade centers as the main bodv is a new circulation organizational form. 

As this ne’ irculatio. network is based on the natural economic trends of 
commodities between rural and urban areas and between economic zones, it 
can therefore correctly reflect internal economic relations-market relations 
(that is, the mmodityv exchange system is formed under the guidance of 


state plannine and accordine to the needs of the Law of value) between 
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commodity producers and traders. When the system of wholesale trade centers 
has been formed and the commodity circulation planned management system 

that is based on an administrative system has been turned toward the path 
where the market network system is the foundation, then the commodity 
circulation plan will be closely linked with the reality of commodity 
circulation to improve the scientific nature and accuracy of the plan. 

The use of this plan in guiding production and organizing circulation 

will no doubt be helpful in carrying out production and circulation in a 
planned way so as to improve the economic results of social production. 


Second, to look from the long point of view, the move to attract various 
circulation channels to carry out wholesale trade in wholesale trade 
centers is very important for changing the present weak management over 
multi-channel circulation planning. That is, the building of wholesale 
trade centers will not cause confusion in the circulation process; on the 
contrary, it is in the interests of forming and defending overall circula- 
tion order and strengthening circulation planning. 


Finally, through exercising leadership and supervision, thestate economic 
management organs will also be in a position to supervise wholesale trade 
centers in using economic levers and regulating goods handling capacity. 
They are also in a position to regulate social production and demand so 
that these two aspects will be balanced. 


In short, as long as we are able to resort to proper management and methods, 
we can turn wholesale trade centers into a powerful tool for the state in 
organizing commodity circulation in a planned way. 


Do a Good Job in Reforming Supporting Facilities To Create Conditions 
for the Development of Wholesale Trade Centers 


The following are our ideas about the future commodity circulation in China: 


l. Rural areas will continue to consolidate and develop the production 
responsibility system. Peasants will become independent commodity producers 
and traders on the basis of the means of production under the public 
ownership system. A great number of peasant households will become 
travelling salesmen. 


2. The state will implement the principle of excluding administration from 
enterprises. Production and commercial enterprises will be freed from the 
bonds of administration to become independent or relatively independent 
commodity producers and traders with equal economic and business relations 
between then, 


3. <A market network system will be built in economic zones around big 
cities. This system will be composed of various types of retail shops 
and urban and rural free markets (preliminary markets); wholesale shops 
of various kinds; wholesale markets (preliminary wholesale markets); and 
big, medium, and small wholesale trade centers of various kinds (advanced 
wholesale markets). 





4. Under the guidance of state plans and policies, consumers, producers, 
and traders (big and small wholesale enterprises, retail enterprises, 
individual households, and specialized travelling salesmen) will carry 

ut free trade in the above market network. This means that they are 
organizing commodity circulation in a planned way on the basis of natural 
and rational economic trends. 


We consider that the replacement of the old method of distributing commodities 
on the basis of administrative regions bv this circulation system will 
basically change the whole mode of commodity circulation. Therefore the 
introduction of this system will change the whole economic management 

system. During the reform while forming the new commodity circulation 
system, the most important aspect is to reform the whole system (to build 
trade centers and wholesale markets to replace the existing commercial 
wholesale svstem). Therefore it is imperative to reform a series of economic 
management systems that are supplementary to trade centers and wholesale 
markets. It is only in this way that trade centers and wholesale markets 
will be consolidated and developed to guarantee that the reform of the 

whole commodity circulation system will be successful. At present, the 
following reforms must be carried out so as to complement the building of 
wholesale trade centers. 


1. Reform the planned management svstem of commodity circulation. 


The formation of the system of wholesale trade centers is a basic change 

in the organizational form of commodity circulation. This system will 
eventually be followed by a change in the planned management system of 
commodity circulation. As has been mentioned above, the existing commodity 
circulation planned system is based on an administrative system, while 

the system of the wholesale trade centers reflects market economic relations 
between commodity producers and traders. Therefore, if we keep this 
situation untouched and do not reform the existing planning system, this 
system will become even more detrimental to wholesale trade centers. 

As a result, the system of wholesale trade centers will not have enough 
support from the planning svstem and, consequently, the developmenc of 
wholesale trade centers will be restricted. Thus, when measures are being 
taken to form the system of wholesale trade centers, we must also reform 
the existing planned management system of commodity circulation so that 

the method of transferring commodities on the basis of administrative 
regions can be replaced by trade activities in wholesale trade centers and 
the system of these centers will be able to develop under planned guidance. 


2. Reform the commodity circulation management system and further expand 
the decisionmaking powers of traders. 


The wholesale trade centers are places where wholesale trade activities 
are carried out. Therefore wholesale trade centers should have rich 
sources of commodities and there should be ‘reat number of traders 


carrvineg out wholesale trade activities tiere so that they can fully 
displav the role of collecting and distributing commodities. Certain 


mcasure have heen taken in recent vearr t reform the commodity circulation 











nagement system, bur because of the limitations of objective conditions, 


mo considerable achievements have been made. Therefore, enterprises are 

still limited in many aspects and they do not have enough decisionmaking 
wer. if this situation remains unchanged and no reforms are carried 

put, the sources of commodities and the attendance of wholesale trade 


enters will be limited, consequently affecting the trade at wholesale 
mters. Before we are able to develop wholesale trade centers, it 
to further reform the existing commodity circulation management 
vstem so as to free production enterprises, wholesale enterprises, and 
retail enterprises from the existing administration bonds and entrust 
these enterprises with decisionmaking powers so that they will be able to 
carry out trade in wholesale trade centers independently and ‘reely. 
t following aspects at the presen. stage. 
First, carry out the second step of the substitution of taxes for profit 
deliverv, correctly handle the relations between the state and enterprises, 
ind free enterprises from administration bonds and entrust them with 
relatively independent decisionmaking power. Second, relax policies and, 
with the exception of the few products that are in short supply, purchase 
and sales limitations of most commodities must be abolished. Production 
enterprises and commodity traders under various systems of ownership in 
various places must be encouraged to sell or purchase commodities in 
wholesale trade centers. Third, transfer the first class and second class 
stations to lower levels and organize commodity circulation with large 


cities as the center. 
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3. Reform the price system and introduce wholesale prices. 


The wholesale trade centers must break away from the existing fixed whole- 
sale levels and enterprises must be encouraged to decrease circulation 
links and conclude transactions on the basis of selective purchases and 
quality products. The price system with fixed rate deductions of prices 
must be reformed. This is because this price system implements deduction 
rates on the basis of fixed links and this practice will affect competition 
among traders as well as production and sales. If wholesale trade centers 
also implerent this price system, they will depart from the goal of their 
business and consequently their existence will make no sense. Wholesale 
trade centers must introduce a flexible price policy so that through 
flexible prices they will be able to promote production and sales. State 
soods departments must relax goods management policies and wholesale 

trade centers must be allowed to introduce a comprehensive price system 
that combines wholesale prices with various price parities (product quality 
price parity, regional price parity, and seasonal price parity). With 
regard to important products, wholesale trade centers must declare the 
maximum prices and floating rates for various wholesale goods. Negotiated 
prices must be introduced for ordinary commodities and the category of 
small commodities. All traders in wholesale trade centers must follow the 
price management system declared by these centers and negotiate prices on 
the basis of the size of the transaction, the distance of the production 
site, quaiity price parity, and seasonal price parity. This price system 
will encourage competition and promote the development of wholesale 


transact ions . 





4. Rationally set the price tax for wholesale trade centers. 


It has been mentioned above that wholesale trade centers are different fro 
the existing wholesale enterprises. Wholesale trade centers are wiited 
business organizations with “services as the main feature and business 
rations as the supplemental, and their main income comes from minor 
vice charges. If the tax levied by the state on wholesale trade centers 
on the same level as the tax levied on wholesale enterprises or is 
e 


cd on the same profit plan for wholesale enterprises, it will be 
ficult for wholesale trade centers to pay the tax. If the state has 
cecided that wholesale trade centers have to pay such a tax, the latter 
will eventually expand their business operations, decrease services, and 
raise service charges to counter their own goals. Therefore, state tax 
revenue departments must treat wholesale trade centers and commercial 
wholesale enterprises in a different way. The tax rate for wholesale trad 

ers must be rationally set on the basis of their specific situations 
such as the volume of transactions, the proportion between services and 
business operation, and the standard of service charges, coupled with 
rational profit planning. In this way wholesale trade enterprises will 
have both pressure and motivational power to carry out their business 
independently and on their own initiative. 


rm 
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In short, as long as we are able, in the course of building wholesale trade 

centers, to reform well the related economic management systems, wholesale 

trade centers can be constantly consolidated and developed to play still 
le 


greater roles in guiding production and promoting the circulation of 


commodities. 
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GUANGDONG REFORMS URBAN COMMERCIAL WHOLESALE SYSTEM 
HK310729 Guangzhou NANFANG RIBAO in Chinese 24 Aug 84 p 1 


[Report: “Provincial Government Decision on Reform of the Urban Commercial 
Wholesale System") 


[Text] In its 19 August circular, the provincial government announced its 
decision to reform the commercial wholesale system in cities. The decision is 
as follows: 


The four stations set up in Guangzhou City by the Ministry of Commerce to pur- 
chase general merchandise, stationary, hardward, transport and electrical 
appliances, and knitwear are to be relegated to Guangdong Province and man- 
aged by the Guangzhou City No 1 Commerce Bureau. These stations will eliminate 
the unnecessary steps in the handling and wholesaling of goods that are to be 
purchased in Guangzhou City and allocated to various other localities in 
Guangdong. Manufactured goods for everyday use that are not included in the 
purchase plan are to be purchased by the wholesale departments of the rele- 
vant provincial corporations from the Guangzhou City wholesale corporations 

or from the factories. 


Administration is to be streamlined and power relegated so that the various 
provincial specialized corporations are actually run as self-managed economic 
entities. All purchasing units, whether inside or outside the supply net- 
work, whether operated by the state, the collectives, or individuals, and 
whether wholesalers or retailers, should be treated on an equal footing, 
provided the goods are not included in the state distribution plan. This 
will facilitate commodity circulation. 





The second tier stations set up in Foshan, Jiangmen, Shantou, Zhanjiang, 
Zhaoqing, Hainan, Shaoguan, Huiyang, and Xingning by the provincial corpora- 
tions dealing with general merchandise, textiles, hardward, transport and 
electrical appliances, and industrial chemicals are to be relegated to be 

led and managed by the cities (prefectures). The former wholesale supply 
system of designating various areas according to grades is abolished, so 

that the basic level wholesale and retail economic units of various descrip- 
tions may purchase goods from various areas and carry out business ina lively 


way. 





Wholesale commercial centers are to be set up in cities. Provincial specia! 
ized corporations may set up wholesale commercial centers in large and medi 
cities and in counties located on major traffic routes, and where goc‘s 

are collected and distributed. These commercial centers are open to the 
public. Breaking hard and fast rules as well as the barriers between areas 
and trades, they do wholesale and retail business. They sometimes serve as 
commission agents and run businesses in partnership. With the exception of 
the goods whose prices are controlled by the authorities concerned, they do 
business flexibly by making use of the price differences and negotiating 


prices according to the changes in market supply and demand. 


CSO: 4006/738 





DOMESTIC TRADE 


SHANXI PEASANT FAMILY RUNS SUCCESSFUL BUSINESS 


OW230655 Beijing XINHUA in English 0631 CMT 23 Aug 84 

[Text] Taiyuan, 23 August (XINHUA correspondent Wu Xinwen)--A business infor- 
mation service run by a peasant family in Shanxi Province is being expanded 
after making spectacular progress since it was launched in May. 


In its first 2 months, the Information Company in Wenshui County helped win 
more than 30 deals for clients worth about 1,410,000 yuan, and made a net profit 
of about 10,000 yuan. 


Local people think the information provided is very helpful and the Information 
Company is visited by dozens of people a day. 


In one deal, the company generated more than 400,000 yuan of business by 
organizing the assembly of a particular type of looms and supplying them to 
a textile mill in Jiangsu Province. 


In another, the company helped the Supply and Marketing Company of Wenshui 
County to sell more than 50 tons of dried fruit of Chinese Wolfberry (fructus 
lycii), a valuable medicinal herb worth more than 175,000 yuan which the 
company had bought from the peasants. 


The company was set up by Ma Yingjun, 36, who worked for more than 10 vears 
as a buying agent in a commune-run machine repair works and other factories 

before returning to the village in 1982 after seeing a great improvement in 

peasants’ living standards. 


Ma, who is planning to buy a mini-computer to expand the information service, 
said: “It won't do just to immerse oneseli in hard work. One must also be 
well informed nowadays.” 


At present, China's rural industries are booming with farmers flocking to the 
townships to take up jobs, many of them as part time workers. At the same 
time, agricultural production has entered a new period of development, from 

a self-supporting and semi-self-supporting economy to large-scale commodit 
production. And the growing amount of commodities produced by the peasants 
has added to the need for information. 
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DOMESTIC TRADE 


BRIEFS 


SHANGHAI MACHINERY EXHIBIT--Shanghai, 28 Aug (XINHUA)--An international ex- 
hibition of manufacturing, engineering and industrial equipment opened today 
in Shanghai. Twenty firms from the United States, Britain, the Federal Re- 
public of Germany, Italy and Japan are taking part in the 7-day display. It 
is being jointly sponsored by the U.S. Society of Manufacturing Engineers, 
the Shanghai Center for Scientific and Technological Exchange with Foreign 
Countries and the Shanghai branch of the China Council for the Promotion of 
International Trade. Forums will be held on machine tools, computerized 
metal-cutting tools and other subjects. [Text [0W301413 Beijing XINHUA 

in English 1324 GMT 28 Aug 84] 


HENAN FOODSTUFF TRADING CENTER--The Zhengzhou City foodstuffs and aquatic 

products trading center officially went into operation this morning. At 

1100, Provincial CPC Committee Secretary Liu Jie and other comrades came to 
the center to inspect the commodities and ask about the state of sales. They ¥ \ 
also listened to reports. [Excerpt] [HK260003 Zhengzhou Henan Provincial | 
Service in Mandarin 1230 GMT 25 Aug 84] \ 


<IZANG RECEIVES MORE GOODS--Ihasa, 21 August (XINHUA)--More than 112,584 tons —_ 
of goods arrived in Tibet in the first 6 months of this year--a record high 
and 2.79 times the volume in the same period of 1983, according to the regional 
material supply department. These goods include rolled steel, cement, timber 
r construction of a number of major prejects built with the help of nine 

provinces and municipalities, and materials for development of Tibetan agri- 
culture, animal husbandry, transportation, energy and handicraft industries. 
About 400 new trucks had arrived in the region by the end of June to be sold 
the first time to Tibetan peasants and herdsmen. More than 6,000 workers 
ind technicians from the cities of seijing, Shanghai and Tianjin and several 
rovinces have arrived in Tibet tc help with construction work. The state 
has allocated more than 7 billion yuan in the past 3 decades to help Tibet boost 
production, foster culture and improve the people's living standards. [Text] 
(OW211222 Beijing XINHUA in English 1205 GMT 21 Aug 84] 
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LABOR AND WAGES 


GUANGDONG OPENS SEVENTH TRADE UNION CONGRESS 
HK250700 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 25 Aug 84 


[Text] The seventh provincial trade union congress has opened this morning 
at friendship theatre, Guangzhou. The opening ceremony of the congress was 
attended by more than 1,500 people, including such provincial and city lead- 
ers as Lin Ruo, Liang Lingguang, Wang Ning, Li Jian'an, and Yang Yingbin, as 
well as trade union workers and workers’ representatives from various locali- 
ties in the province. 


The aim of this congress is to sum up the province's experience in trade union 
work in the past 4 years since the 6th provincial trade union congress, and 

to study ways to do well in trade union work the new situation of further 
carrying out reform and the policy of opening to the outside world. The 
congress will elect members of the seventh executive committee of the pro- 
vincial trade union. In addition, it will commend and award a number of 
advanced grassroots trade unions, advanced trade union groups, outstanding 
trade union workers, and outstanding intellectuals in trade unions. 


Comrade Wang Ning, secretary of the provincial CPC committee, spoke at the 
opening ceremony. On behalf of the provincial CPC committee, he expressed 
sincere concern and the assurances of his highest regard for all participants 
in the congress, as well as all workers and comrades in the province who work 
hard to achieve the four modernizations. 


Comrade Wang Ning also urged all workers and trade union organizations at all 
levels throughout the province to stand in the forefront of reform and 

to become promoters of progress in the work of carrying out reform and open- 
ing to the outside world. 


This trade union congress will last for 5 days, concluding on the afternoon 
of 29 August. 


CSO: 4006/738 
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JILIN WORKERS’ WAGES--According to a survey of the Jilin Provincial Statis- 
tical Bureau, the total wage of the province's state and collective wnits in 
1983 was 14.9 times higher than in 1952 and the per capita worker's annual 
income was 71.5 percent higher than in 1952. Urban residents’ saving deposits 
also increased continuously. In 1983, urban resident's savings deposits 
totaled 1.71 billion yuan, 403 times more than in 1952. [Excerpt] [Chang- 
chun Jilin Provincial Service in Mandarin 2200 GMT 23 Aug 84] 


TRADE UNION DELEGATION TO NORWAY--Stockholm, 21 Aug (XINHUA)--A Chinese trade 
union delegation, led by Luo Gan, vice chairman of the All-China Federation 
of Trade Unions, concluded an 8-day visit to Norway on 21 August. During the 
visit, the Chinese delegation had friendly talks with (Tore Halvesen), chair- 
man of the Norwegian Federation of Trade Unions, and other Norwegian indus- 
trial trade union leaders. Both sides held identical or similar views on 
issues concerning the safeguarding of world peace, upholding of the workers' 
legitimate rights, and the international workers’ legitimate rights, and the 
international workers’ movement. Both sides pledged to work for the safe- 
guarding of universal peace, and development of friendly relations and cooper- 
ation between the trade unions of the two countries. The delegation also 
visited grassroots trade union organizations, oil fields, workers’ training 
centers, workers’ cooperatives and housing offices, and the organ paper of 
the trade union in Norway, and exchanged experiences with leaders in these 
places. Norwegian Minister of Oil and Energy Kristiansen and Labor Party 
Chairman Mrs Brundtland received the Chinese trade union delegation at two 
sefarate meetings. [Text] [0W240355 Beijing XINHUA Domestic Service in 
Chinese 1200 GMT 22 Aug 84] 
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TRANSPORTATION 


QINGHAI PROVINCE IMPORVES TRANSPORT SERVICES 
0W301954 Beijing XINHUA Domestic Service in Chinese 0243 GMT 25 Aug 84 


[By reporter Dangzhou] 





[Text] Xining, 25 Aug (XINHUA)--In Qinghai Province, yaks were once called 
the “ships of the plateau” and were the principal means of transportation 
in the early years of the post-liberation period. Now highways and railroads 
crisscross the province all the way to the Gobi Desert. Civil airlines con- 
mect the ancient city of Xining even more closely with China's capital, Bei- 


jing. 





Qinghai Province is located on the Qinghai-Xizang Plateau. The province has 

a total area of 720,000 square km. The province has pathless deserts, snowy 
mountains, immense rivers, and deep valleys, all of which hamper traffic. 

In the early years after the liberation, the province only had 472 km of high- 
way and 14 trucks. Yaks were the principal means of transportation linking 
all parts of the province. It took 38 days to transport goods by yak from 
remote Golog Tibetan Autonomous Prefecture to Xining. Now there are more that 
15,700 km of highway linking the province with Gansu, Xinjiang, Sichuan, and 
Xizang. Some 96 percent of the communes and 55 percent of the brigades in 

the province are open to traffic. A highway network with the provincial capi- 
tal of Xining as the hub links all parts of Qinghai with other provinces. In 
the past there was not a single inch of railway. Now much than 1,100 km of 
railway are open to traffic in the province. The completion of the 86/-km 
sector of the Qinghai-Xizang railway from Xining to Golmud is of particularly 
great significance in opening western Qinghai to the outside and developing 
the Qaidam Basin. In addition to the through train, there are also scheduled 
flights between Xining and Beijing. 


According to statistics, the total volume of freight carried by trucks, trains 
and airplanes in Qinghai has reached 135,000 tons daily. 






The improvement of transport facilities has created favorable conditions for 
the development of commodity production in Qinghai's agricultural and grazing 
areas. For the past 2 years, peasants and herdsmen have been enthusiastically 





buying motor vehicles to run transportation businesses. According to inconm- 
plete statistics, peasants have more than 700 privately owned motor vehicles 
in eastern Qinghai alone. Nearly 500 households specialize in motor-vehicle 
transportation. Many more households have tractors. 


The province's motor vehicle industry is also developing rapidly. The pro- 
vince is now capable of turning out 1,500 “Lake Qinghai™" heavy-duty trucks 
every year. Since the beginning of 1970, nearly 10,000 such trucks have been 
produced. 


CSO: 4006/738 





TRANSPORTATION 


PRC EXPEDITES CONSTRUCTION OF ELECTRIC RAILWAYS 
OW260616 Beijing XINHUA Domestic Service in Chinese 0121 GMT 23 Aug 84 
[By reporter Hou Jiayin] 


[Excerpts] Beijing, 23 Aug (XINHUA)--Construction of electric railways has 
been expedited in China. During the past 5 years following the 3d Plenary 
Session of the llth CPC Central Committee, the nation has completed 1,521 km 
of electric railways. At present, over 2,500 km of electric railways have 
been put into operation, and construction of six electric railways is under- 
way. 


The electric railways that have been completed today include the Baoji- 
Chengdu railway, the Shenyang-Anshan railway, the Shijiazhuang-Taiyuan rail- 
way, the Xiangfan-Daxian section of the Xiangfan-Chongqing railway, the Baoji- 
Lanzhou section of the Longhai [Donghai-Baoji-Lanzhou] railway, and the 
Chengdu-Ziyang section of the Chengdu-Chongging railway. 


Electric railways under construction today include the Beijing-Qinhuangdao 
railway, the northern part of the Yueshan-Changzhi section of the Taiyuan- 
Jiaozuo railway, the Fengtai-Datongsection of the Beijing-Baotou railway, 

the Guizhou-Kunming railway, and the Zhengzhou-Sanmenxia section of the Long- 
hai railway. Preparations are also underway to build the 630km electric 
Datong-Qinhuangdao railway. This will be China's first electric railway for 
heavy trains. The towing capacity during its early stage will be 6,000 
metric tons. Later, it will be able to accommodate 10,000-metric ton trains. 
It is expected that, when completed, it will be able to handle 100 million 
metric tons of cargo annually. When these railways are completed, China will 
have an additional 2,000 km of electric railways, and a network of electric 
railways of some 3,000 km will come into being in southwest anu northeast 
China. 
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BRIEFS 


QINGHAI-XIZANG HIGHWAY PROJECT--An inspection team organized by the State 
Planning Commission and the Ministry of Communications has made a full-scale 
inspection of the quality of the Qinghai-Xizang highway reconstruction proj- 
ect. From 24 July to 5 August, the team listened to reports of planning, 
scientific research, and construction units, as well as made a spot inspec- 
tion. The team held that the project of surfacing the highway with bitumen 
on a large scale is successful and of good quality. Such a project in a frozen 
region is unprecedented in the world. Its success brings improvement in the 
areas of communications and transportation, and will ensure that more than 
85 percent of supplies reach Qinghai and Xizang. However, there are still 
problems in the project, such as insufficient protection from the frozen 
ground, and maintenance work being behind schedule. It is expected that the 
project will be completed by the end of August 1985. [Summary] [HK270902 
Xining Qinghai Provincial Service in Mandarin 20 Aug 84] 


XINJIANG AIRPORT EXPANSION--Urumgi, 28 Aug (XINHUA)--Yining airport, about 
700 kilometers west of Urumqi, capital of the Xinjiang Uygur Autonomous re- 
gion, went back into service today after a 5-month expansion program. The 
project included extending a runway and building a new terminal building and 
other facilities. There are now regular air services between Yining and 
Urumqi. [Text] [0W310559 Beijing XINHUA in English 1323 GMT 28 Aug 84] 


XINJIANG RAILROAD SECTION OPENED--The Turpan-Korla section of the southern 
Xinjiang railroad held a grand opening ceremony at Korla railroad station this 
morning. Minister of Railways Chen Puru and responsible comrades of the re- 
gional CPC committee, advisory committee, people's congress standing committee, 
people's government, and CPPCC, Urumqi Military Region, and the Xinjiang Pro- 
duction and Construction Crops Wang Enmao, Tomur Dawamat, Qi Guo, Zhang Sixue, 
Fu Wen, (Tieersi Akawula), Ren Gebai, Maihesuti Tieyibofu, Tuohuti Shabier, 

Li Changlin, (Musayefu), (Peng Da), (Shi Yichun), and Liu Haiqing attended 

the ceremony. [Text] [HK310229 Urumqi Xinjiang Regional Service in Mandarin 
1300.GMT 30 Aug 84] 


Se, 


GUIZHOU RAILWAY TRANSPORT VOLUME--Guizhou's railway transport volume has in- 
creased yearly since the 3d Plenary Session of the llth CPC Central Commit- 
tee. The rotation volume of freight and passenger transport on the 4 trunk 
railways in the province has grown by 20.3 percent and 25.5 percent, resnec- 
tively, since 1980. Between 1980 and 1983, it turned over to the state 





148.881 million yuan in taxes and profits. During the first 6 months of this 
year, the profits and taxes turned over accounted for 52 percent of the annual 
plan, showing a 17.4 percent increase over the same period last year. [Sum 
mary} [HK280833 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 

14 Aug 84] 


LIAONING'S DADONG PORT CONSTRUCTION--A session to examine the feasibility of 
a research report on constructing Dadong Port in Dandong, Liaoning Province, 
ended on 26 July. The session, which was sponsored by Ministry of Communica- 
tions and the provincial government, decided to start the construction of the 
Dadong Port project in Dandong in the near future. The port involves four 
10,000-ton-class and two 5,000-ton-class berths. It is estimated that the 
loading and unloading capacity of the port will reach 3.7 million tons by 
1990 and 8 million tons by the year 2000. [Summary] [Shenyang LIAONING 
RIBAO in Chinese 8 Aug 84 p 1 SK] 


JIANGSU DEEPWATER BERTHS--Nanjing, 22 Aug (XINHUA)--Five 10,000-ton-class 
berths have just been completed in the lower reaches of the Yangtze River in 


Jiangsu Province. Two are at Zhejiang Harbor and the three others are at the 
Xinshengwei Harbor east of Nanjing. Ocean-going vessels will be able to 
sail directly to the harbors and load and unload cargoes at these berths. The 


‘ , . . . ’ . 
new berths are aimed at boosting transport on the Yangtze River, China's 
a | — 
largest waterway, and reducing pressure on coastal ports. [Text] [0W230321 
Beijing XINHUA in English 0900 CMT 22 Aug 84] 
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